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Article by Francis Daniel 


, sexe 

INDIA's recognition of the Vietnam, 
ese-backed Heng Samrin regime in 
Kampuchea has raised new problems 
for non-communist Southeast Asian 
nations trying to mobilise world sup- 
port for a freely-elected, neutral gov- 
ernment in Phnom Penh. 

The Indian recognition, announced 
in New Deihi on Monday, also would 
make it more difficult to secure the 
withdrawal of 200,000 Vietnamese 
troops from Kampuchea through in- 
ternational pressure, according to of- 
ficials of the Association of South-east 
Asian Nations (Asean). 

India ts the first major non-com- 
munist country to recognise the Heng 
Samrin government which until now 
had drawn support mainiy from the 
Soviet Union and its communist allies. 

Asean officiajs expressed concern 
that the Indian decision might io- 
fluence some non-aligned countries fo 
give legitimacy to the Heng Samrin 
regime instailed with Vietnamese mil- 
‘itary power 14 months ago 


But they said it would not deflect 


in Singapore] 


the ousted regime had been held re- 
sponsible for the death of hundreds of 
\housands of Kampucheans during \ts 
four-year rule. 

Asean leaders have condemned the 
atrocities committed by the Khmer 
Rouge during their reign, but they 
maintain that withdrawa of their sup- 
port would only be to condone Viet- 
namese ion in Kampuchea. 

Lh itted, however, that they 
would have to work harder this time to 
keep in the UN the democratic Kam- 

uchean government of the Khmer 
uge. now headed by Khieu Sam. 
phan, in light of the Indian action. 

Asean leaders were at a loss to 
understand the timing of India's 
move, coming as it did so soon after 
their joint condemnation of the Viet. 
namese military incursions into Thai. 
land |ast month. 

The condemnation was endorsed by 
five major Western industrialised 
countries — the United States. Cana. 
da, Austrailia. New Zeaiand end Japan 


— at a ministertal-level talks with 


gime, India can surely play a more 
useful role by remaining truly neu- 
trai,” it said. 

The Bangkok Post newspaper. in an 
editorial headlined “Delhi's day of 
shame’, said India’s recognition had 
brought it into tighter alignment with 
the Soviet camp. 

India's contention that its recog- 
nition would promote negotiations and 
keep foreign influence out of the re- 
gion smacked of politica) double stan- 
dards, the Post said. 

The Chinese foreign ministry in Pe- 
king denounced the lan move and 
accused New Deihi of conniving at 
Vietnam's aggression against Kam. 
puchea. 

Peking said that || was “excep- 
wn yh a4 and would only 
harm a's image. 

The Khmer Rouge Radio said that 
the Indian decision was like giving an 
award to an expansionist and ag. 
gressive country — Vietnam 

Indian Foreign Minister 
Narashima Rao told Parilament in 
New Delhi |ast Monday (that an over- 


Asean from its united stand on Kam. Asean in Kuala Lumpur wheiming majority of politica! opin- 
puchea, which included the continued s = a. B Sup: ion in ia supported the decision to 


recognition of the ousted pro-Peking 
Khmer Rouge government now re- 
duced to the role of a guerilia army 

Aithough the Asean countries had 
expre bitter resentment over the 
Indian action, officials said they were 
confident that it would not set off a 
chain reaction among non-aligned 
states. 

But Western diplomatic sources 
saw the indian move as a big 
diplomatic boost to the Phnom Penh 
government oniy two months before 
the United Nations Genera! Assembly 
debate on Kampuchean representa. 
tion in the world body. 

At the \ast General Assembly sit- 
ting in September, Asean had suc- 
cessfully marshalled overwheiming 
support to retain the Kampuchean UN 
seat for the Knmer Rouge even though 


piah 
tion said the Indian decision served 
r= | the interests of the Soviet Union 

Vietnam against those of Asean 
He also questioned India's non-aligned 
status. 

Singapore's English ianguage 
Straits Times, which often reflects 
government thinking, saw the Indian 
move as toeing a Soviet line against 
China 

“Whatever the professed motives. 
clearly India prefers to disregard Ase- 
an's interest to piay the Soviet card — 
following the Soviet line that Vietnam 
needs support against 4 greater men- 
ace, China 

“It is a sad day that a respected 
leader of the non-aligned world has 
chosen to take sides in the Sino-Soviet 
struggie. For one who has never rec: 
ognised the ousted Khmer Rouge re- 


estabdiish diplomatic reiations with the 
Phnom Penh government. 

“The situation in Southeast Asia 
requires reduction of tensions and in. 
creased regional stability so that ind: 
vidua) states in the area can deve.op 
their societies and economies, Mr 
Rao said. 

Hee the hope that Indias 
relations with Asean countries would 
continue to develop. 

But his optimism was not shared by 
Asean leaders who described the Ind. 
an recognition as “inopportune and 
unfortunate.” 

In summing up the Asean feeling. 
Indonesian Foreign Minister Mochtar 
Kusumaatmadia said: “India's recog: 
nition will not make relations with 
Asean easier, Whether there will be a 
serious rupture will depend on what 
we (Asean) decide.” — Reuter 
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SHOW SURPRISING 


[Article by William Holstein) 


\Text | 
ASLA'S economy is show- 
ing surprising strength 
despite the economic 
= descending on the 

nited States, Europe 
and Third World. 

Though the in- 
dustrialised economies 
heading into one of the 
worst post-war re- 
cessions and many de- 
veloping countries are 
reeling under staggering 
debt loads, most of Asia 
appears on course for 
steady if modest growth 
in 1980 

China. Hong Kong, In- 
donesia, Japan, Malaysia 
and Singapore al! expect 
their economies to grow 
by 5 per cent or more this 
year in sharp contrast to 
the negative growth 
rates being experienced 
by the United States and 
urope. 


Even Taiwan and the 
Philippines, both of 
which have been sharply 
pinched by rising fuel 
bills, are projecting 
growth rates of 5 per cent 
or more, a survey by 
United Press Interna: 
tional shows. 

“Our position om Asia 
as a whole is quite 
positive.” Citibank vice 


Ak ae William 
said. “I don't 
t there is a single 


country in Asia we are 
seriously concerned 
about, certainly nothing 
on the same scale as 
Peru, Zaire, Turkey or 
Jamaica. There hasn't 
been a country in Asia 
that has been in that cate- 
gory.” 


Mr Ferguson expects 
an overall growth rate 
for Asia's economy of 4 
per cent to 10 per cent for 
the 19808, which will 
make Asia increasingly 
importaat to both the Eu- 
ropean and American 
way of life. 

“The worid has not yet 
fully awakened to the ec- 
onomic reality and poten- 
tial of Asia,’’ Mr 
Ferguson said. The 
United States, for exam- 
pie, still does not give the 
same attention economi- 
cally and politically to 
Asia as it does to Euro 
and the Middle East. We 
will see in the SOs a4 
greater realisation from 
the United States just 
how important Asia reai- 
ly is economically.” 

To be sure, rising 
prices of raw materiais 
such as leum and 
slackened demand for 
some of Asia's manufac- 
tured products have 
dimmed the once- 
meteoric growth of Asia's 
export-oriented econom. 
ics. Some former “mira- 
cle stories” are just man- 
aging to hold on. 

South Korea, for ex- 
ample, projects a mere 2 
per cent to 3 per cent 
growth rate in 1940, part- 
ly because of its domestic 
political upheava! but 
also because its exports 
no longer enjoy the same 
stunning success they 
once did. South Koreans 
are being raked by 25 per 
cent inflation and the na- 
tional debt is ed ‘o 
reach US$26.7 billion by 


STR . he ke ak ed 
” | 
7 WT 


year's end, the largest 
debt in Asia 

Taiwan, another “mir. 
acie” economy, suffered 
@ trade deficit in the first 
half of 1980 because of a 
whopping 119.5 per cent 
increase in the cost of its 
petroleum. But Taipeh is 
running hard to keep 
pace and projects an 8 
per cent growth rate this 
year. 

In general, Asian ex- 
porters of manufactured 
products are finding the 
recession in consumer 
countries has not deait 
them the crushing biow 
they feared. 

Although Hong Kong 
exporters are nervous 
about a downturn in sales 
of electronic toys and 
other luxury items, the 
Asian economies find 
themselves in the en- 
viable position of making 
shoes, clothes, watches 
and other basic goods 
that American and Eu- 
ropean consumers need 
to live, whether in hard 
times or good. 


“The reason Asia can 
maintain demand for 
= y of its goods is that 
they are lower priced 
goede for dlecount houses 
and other lower priced 
outlets that receive 


demand during 
hard times,’’ Mr 
Ferguson said. 


A case in point is cars. 
dapan was the world’s 
largest Ess of cars 
in the half of 1980 
because European and 
American consumers 
eschewed domestic 


brands in favour of the 
cheaper, more efficient 
Japanese vehicles. 

Not ail of Asia's suc 
cess stories are manufac: 
turers. Rising prices for 
raw materials, while 
hurting the industrial 
economies, have sparked 
boom times in Malaysia 
and Indonesia. 

Malaysia expects « 


healthy 8 per cent growth 
rate this year largely be 
cause of its petroleum. 
tin, rubber, palm oi! and 
other abundant natura! 
resources. I[adonesia, 
Asia's only member of 
also is enjoying 
fail oil revenues. 
The Philippines, 
whose economy has been 
wracked by 25 per cent 
inflation and a US$$i0 
billion foreign debt, has 
managed to keep its head 
above water on the 
strength of ita raw mate- 
rial exports. 
Ecomomists note that 
the increaBingly close 


links among the five Ase- 
an members has con. 
tributed to the relative 
economic stability of the 


is the other 
sickly member of Asean, 
besides the Philippines. 
Oil prices and the drain 
on its economy caused by 
the Kampuchean refu. 
gees and Vietnamese 
military pressure have 
hurt the country, but the 
analysts refuse to count 
Thailand out. Bright 
spots on its horizon in- 
clude the start-up of natu- 
ral gas wells in the Gulf 




















of Thailand and in- 
creased rice production. 
Of Asia's 11 major 
economies, the only one 
projecting a negative 
wth rate this year \s 
dia, which |e experien- 
cing 20 per cent inflation, 
4 10 per cent fall in agri. 
cultural production and 


an overall minus 3 per 
cent economic growth 
rate 

Uther reasons for 
Asia's relative economy 
buoyancy iaclude: 

@ The presence of vast 
raw material deposits, 
including petroleum. 

@ The emergence of 
China from decades of 
isolationism. 

@ The higher prod. 
uctivity of ita work force. 

Indonesia, Malaysia 
and China ail are ox. 
porters of oll and this has 
cushioned Asia from the 
full blow of the Lranian 
revolution and never-en- 


price spiral. 
apan, once almost 
com y dependent on 
Mi East oil, is diver- 
sifying its purchases of 
oil and increasingly \s 
looking homeward to 
Asia for those fresh sup- 
plies. 
China is selling ol) to 
Thailand, Hong Kong, 


Japan and the Philip-. 


pines, although China is 
no longer offering “good 
neighbour” prices, the 
supply of its oi) has been 
a safety vaive for several 
Asian economies. 


The rich variety of 
South-East Asia's natu- 
ral resources also has 
spared Asian countries 
from being single-prod: 
uct exporters subject to 
the whima of fluctuating 
international commodity 
prices. 

Tin ia Peru's economic 
lifeline, as is coffee for E! 
Salvador and copper for 
Zambia. Bul no Asian 
country is quite that vul- 
nerabie. 


China's emergence 
also has injected new 
growth potential into 
Asia, most economists 
agree. China is buying 
and selling \arge quan- 
titles of raw materiais 
and is quickly moving 
into labour-intensive 
fields such as electronics 
and textiles. 

Japan, Singapore and 

Kong have been 
quick to benefit from Chi. 
nas modernisation plan 
by selling the necessary 
techno and expertise 
to get China's industry 
going. 

But China's entry into 
labour-intensive fields 
also is forcing Singapore. 
Hong Kong and South Ko- 
rea to “move up the lad- 
der” toward higher-tech- 

products because 
they cannot compete 
with China's vast reser- 
voirs of cheap labour. 

In that respect, Chi- 
na'’s emergence is a 

gedsword — 


UPI 























MULTINATIONALS, 

high on the Third 
w ‘8 urgeat aced for 
foreiga investments, 
have siowly bred ene. 


demned “exploitation” 
by multiaationalis of 
Asia's and Oceania’s 
labeuring clase in a 
statement issued after a 
little-known and un- 


satieaa! 
ermer ef Aastra 


ev. 
a's 


 cenghepens 
overnment empleyees 
Sen eoganieing tabeur 
uatess 


Labeur’s main com- 
plaiat against multi. 


that the Internationa! 
Labour Organisation has 
ceafirmed ip a recent 


Other compiaints are 
the ase of workers in one 
country to attack the 

of workers in 
apother country and the 
portability of the ea- 
terprises to defeat work. 
ers’ struggies. 


try.” 

The use of cheap 
labour in the dev £ 
coustries dates to 
the 1960s, to 
the ILO. Use of this 
labour, adds, was 


multinational en- 
terprises but to ai) multi. 


national enterprises, in. 
clading European aad 
4 ones” 

roadiy, multi. 
nationals ge isto as- 
sembling components of 
& product to processing 
asd manufacturing 
parts of it. 

The most usual prac. 
tice, according to the 
ILA, ia te set up sub- 
sidiaries to assemble 
cempeonents imported 
trom the parent firm and 
re-expert the assem bied 
preducts to the market of 
erigia. 


“In the United States,” 
ILD says, “this comes un- 
der the tariff schedules 
covering entry of goods 
predeced abroad from 
components experted 
trom the United States, 
aader which import 
duties are payabie only 
te the value added 
abroad.” 

This accounts for re- 
ceat upward treads in ex. 
ports of mansufactured 


products by developing 


Because of the advan- 
tages that multi. 
get, their direct 
lavestments of muiti. 
aationais in developing 
ceantries have increased 
tremendously. 

In Hongkong, invest. 
meats tetailed only 
USS65 million in 1967. 
This grew to USS400 mil. 
lies im 1972. in South Ko- 
rea, the jump was from 
US$175 million to US$300 
million; Melaysia. 
US$S163 milliea te US$300 


. LJ 


million; Singapore, 
USHE million to USSIN 
milliies; asd Taiwan 
trem USS85 million to 
US$500 millica. 

In the Philippines, ac. 
cording @ @ 1978 joint 
research project of the 
Uaiversity of the Philip- 
pines Law Centre aad 
the United Nations Asian 
and Pacific Develop- 
ment Administration 
Ceatre, average US. 
direct lnvestments grew 
at an annual average of 
6.7 per cent from 1973 to 
is76. 

The study says this 
was an upsurge after a 
per cent aanuai drop 
im the 1968-1972 period 


the volatile political situ- 
atien in the country then 
and the ex term!- 
gation in 1974 of the 
Laure|l-Laagley Agree. 
meat.” This agreement 
gave the Americans the 
same rights as the 
Filipinos to own pro. 
im the 


“Operations of multi. 


nationals in the Philip- 


been responsibie for the 
employment of some two 
milllea workers, accord. 
ing to ILA statistics. 
may appear very 
substantial, ILO says. 
“bat its effects seem 
slight when compared 
with the total labour 
force in the Third Worid, 
whicb has benefited by it 
only to the extent of 03 
er cenat.”” Asia and 
contain about 
half of ihe worid popu 
lauioa. 

















INTER-ASIAN AFFAIRS 


RESEARCH PROGRAM FOCUSED 0 SRST PADDY PEST 
. | ee, ~~ & ry > i MU 1 ‘ re | 


Kuala Lumpur NEW 
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A MAJOR research pro- 
gramme is under way to 
establish the migratory 
habits of the brown pliant 
hopper in a new approach 
to win the battle against 
the pest which is menac- 
ing the padi crop 
throughout Asia's rice 


the effective contro] of 
this smal) insect, which 
now holds the record of 
a a worst pest of 
world's le 
food. —s 
The Centre for Over- 
seas Pest Pesearch 
(COPR), a scientific unit 
of the British Overseas 
Development Authority. 
is financing ‘he studies 


and monitoriug the field‘ 


research which is being 
carried out by a team in 
the Philippines. 
COPR's head of 
Biological Sciences, Dr 
Reg Chapman said an- 
nual loss of rice to the 
destructive hopper was 
fast approaching US$1 
billion and the area over 
which the pest posed a 
menace was increasing. 
It is affecting coun- 
tries from Imdia in the 


west to the Solo: Ta. 
lands im the eas. © 
from Japan in the north 
to Australia in the south. 
The whole of South-East 
Asia comes under its 
plunder. 


Scientists at COPR ad- 
mit that the hopper men- 
ace began fairly recently, 
since the 1970s, and is 
closely connected to the 
introduction of the high- 
yielding ‘miracie’ rice in 
Asia 

“The hopper really be- 
came a pest when these 
new rice strains were in- 
troduced. The intensive 
use of fertiliser for high 
yields made the crop 
very tasty for the pests,” 
said COPR's deputy di- 
rector, Mr. Tec Jones. 

To reduce the damage 
done by the insect, varie- 
ties of rice resistant to 
attack had been de- 
veloped by the Interna- 
tional Rice Research Ln- 
stitute in Manila How- 
ever, after a few years, 
changes in the insect's 
physiology enabied it to 
overcome the resistance 
of the plant and crop 
losses took an upturn 


again. 
The COPR is financing 


studies on how these 
changes occur to produce 
better, longer resistant 
varieties of the crop. 


Chemical warfare or the 
we of luasecticides has 
proved not very effective 


in controlling the hopper 


because application on 
the field is difficult as the 
insects clinging on to the 
rice stalks are protected 
from the spray by over. 
hanging leaves. 

So far, Dr. Chapman 
said the question of mi- 
gration of the insect had 
been neglected in the re- 
gion. The hopper is an 
important migrant, 
flying from China to 
Japan, where records are 
being made of the num- 
bers coming in. 

Scientists began stud- 
tea on the flight capacity 
of the migrant hopper to 
estimate the distances 
they can travel and the 
likelihood of their being 
able to re-infest areas in 
which contro! operations 
had been carried out. 

Dr. Chapman said 
studies on the amount of 
energy in the insect’s 
body have revealed that 
it can fly for up to 2 
hours and distances of up 
to 100 miles, depending 
on the direction of the 
wind. “This means the 
hopper is capable of 
flying from the Philip- 
pines to Indonesia or 
from Sumatra to 
Malaysia” 


The team in the Philip- 


pines is trying to estab 
lish whether the increase 
in hopper population is 
due to local breeding or 
migration. 


“At present we can say 
with a fair degree of con. 
fidence that migration 
occurs but what we can- 
not say yet is how impor. 
tant it is to the control of 
the hopper in an area” 


Damage by the hopper 
varies from a small per: 
centage of the crop to the 
total destruction af whole 
fields in a condition 
known as “hopper burn” 
where the field looks as if 


it had been burnt dry by 
the sun 

Individual) groups of 
rice stems can be in- 
fested by up to over 1000 
insects but only a few are 
needed, he sald, to reduce 
yields. 

Scientists at COPR are 
also invoived in an ia- 
teresting project to de 
termine the chemical 
content of the scent given 
out by certain insects, 
like the moth, to attract 
the male of the species. 

They hope to make use 
of the information to find 
ways to curb the breed- 
ing of the insects. 














INTER=ASIAN AFFAIRS 


AUSTRALIA, MALAYSIA SIGN PACT ON AVOIDING DOUBLE TAX 
OW211225 Hong Kong AFP in English 0748 GMT 21 Aug 80 


[Text] Canberra, Aug 21 (AFP)=-<Australia and Malaysia today signed an 
agreement to avoid double taxation, 


This supplements agreements already made with Singapore and the 
Philippines. 


The treasurer, Mr John Howard, told parliament today that a bill to 
ratify the agreement would be introduced into parliament and when 
given the force of law vould operate in Australia from July 1, 1979 
and in Malaysia from Ja: uary 1, 1980. 


In general, the agreement limits the tax which may be levied by the 
country of source on dividends, interest and royalties to which a 
resident of the other country is beneficially entitled. The Limit i 
15 percent of the gross amount of the income concerned. 


Mr Howard said the limit would not apply to income connected with the 
permanent establishment that a resident of the other country maintains 
in the country of source. 


"At present Malaysia taxes the profits of its companies but not the 
dividends paid out of those profits. The agreement provides, however, 
that should Malaysia tax dividends in future, the tax on dividends 
paid by Malaysian companies to Australian residents will be limited 

to 15 percent of the gross amount. 


The double taxation agreement provides for certain income to be taxed 
in full by the country in which the income has its source. This includes 
income from land and income by public entertainers. 


Items where the income is taxed only by the country of residence, includes 
pensions and annuities and payments made to teachers and professors during 
visits of up to two years to the other country. 


Copies of the agreement have been distributed to Kuala Lumpur, Singapore 
and Manila at the offices of the Australian diplomatic missions. 


CSO: 4220 











INTER=ASLAN AFFAIRS 


RiSE IN PHILIPPINE EXPORTS TO THAILAND 


Manila PHILIPPINES DAILY EXPRESS in English 25 Aug 80 p 19 





| Text The Philippines, for the firet time in five years, recorded a sur- 
plus of some 8.5 million in trade with Thailand last year. 


fotal Philippine exports to that Southeast Asian country amounted to $158.88 
million in 1979, while imports were $10.39 million during the same period, 
available data should, 


Last year's Philippine exports to Thailand increased by 88.8 percent from 
1978 figures, while imports decreased by 44.5 percent $10.39 million from 
1978 levels of $18.73 million. 


The big drop in import values last year was due primarily to the decrease 
in ‘maize’ and tin acquisitions from Thailand by the country which cost 
$8.9 million and $2.19 million, respectively, in 1979. 


Exports, on the other hand, showed a steady increase from $4.43 million 
in 1975 to the $18.88 million last year. 


rade Minister Luis R. Villafuerte said that he hopes to maintain this 
balance in trade with Thailand with the implementation of the new export 
strategies underlined under the ministry's "Seven on Seven" export promo- 
tions program. 


Among these are: pharmaceutical products, fertilizers, varnishes, paints, 
toilet soap, rubber tires, leather footwear, rubber footwear, slippers, 
umbrellas, marble products, metal containers for storage and transport; 
glazed ceramic sets, pumps and parts, escalators, bolts and nuts, screws, 
fabricated aluminum products, telephone parts and accessories, stringed 
instruments, lamps and lighting fixtures, fountain pens, ballpens, brooms 
and brushes. 





INTER=ASLAN AFFAIRS 


NAURU INVESTS IN PHILIPPINE FERTILIZER FIRM 
Manila PHILIPPINES DAILY EXPRESS in English 27 Aug 80 p 9 


[Article by Rosario A. Liquicia: "Nauru Investing $40-M in RP Fertilizer 
" 


Firm j 


[Text) The Philippine Phosphatic Fertilizer Corp. (Philphos), the corpor- 
ate vehicle for the country's $370 million fertilizer project, is expected 
to finalize soon negotiations with Nauru Phosphate Co. for the latter's 
40-percent equity in the venture. 


Hammer Deroburt, Nauru head of state and president of the state-controlled 
fertilizer company, is arriving on Friday to thresh out with Philphos offi- 
cials led by Miguel Zosa the remaining kinks in the negotiations. 





Among the issues still to be resolved is the capital buildup scheme. 
According to industry sources, the government is inclined to ask Nauru 
to pay in full the 40 percent equity, which is equivalent to $40 million. 


The Nauru fertilizer firm, sources say, is asking for a "phased" capital 
infusion into the fertilizer venture. 


Another important issue to be discussed by Philphos and Nauru is the pric- 
ing formula for the phosphate rocks which Nauru is offering to supply. 


On the supply aspect, the government is negotiating with two other suppliers 
namely, Morocco, which holds 75 percent of the world's reserves of phosphate 
rock, and Jordan [as published) 


The government will most likely tap the three suppliers for phosphate 
rock, sources say, adding that only the pricing formula for these rock 
supplies needs to be finalized, 


The Philippines now imports phosphate rock from the US at $47.15/ton. 
This amount, or the present average world price, cannot, however, be 
made the benchmark for the phosphate supply being offered by the three 
countries. 





rnoapnate rocks irom Morocco and Jordan are expe ted to be Lower than the 


rereciir.izetl I ect inf Levte ia expected to pe in operation in three 
a, hence the difficulty in projecting prices by that time, 


one the three interested suppliers==-Nauru, Morocco and Jordan=--Nauru 
ee are reported to be highest, neidering the hiegh concentration 
at aphate in the rocka, 

hoaphate rock now being imported trom the US have a 5 percent 


entration, hased on thie, Nauru rock tea expected to command a high 
e considering ite 84 percent concentration, 





/ton FOB US price because of their concentration of /2 percent and 
percent respectively. 
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BRIEFS 


JAPANESE AID TO NEPAL--Tokyo Aug 22 KYODO--Japan will extend an aid in 
grant totaling yen 2,000 million to Nepal to be used for construction 

of power transmission and other public facilities, the Foreign Ministry 
announced Friday. Notes to this effect were exchanged in Katmandu 
Friday by Ambassador Minao Tsuchiya and Nepalese Finance Minister 
Goraksha Bahadur Nhuchhe Pradhan. Of the Japanese aid, yen 1,500 million 
will be used for the improvement and expansion of the electric power 
transmission and distribution system in the Katmandu area, and the 
remaining yen 500 million for purchasing of materials needed for the 
implementation of public facilities construction project, including roads, 
officials said. [0W251051 Tokyo KYODO in English 0850 GMT 22 Aug 80) 


CSO: 6220 











BANGLADESH 


FOOD RESERVE REPORTED ADEQUATE 


Rangoon THE WORKING PEOPLE'S DAILY in English 25 Aug 80 p 4 





= 


rexct | 


Dacca, 23 —- 
sident = Ziaur ahman 
said = Saturday la- 
desh's t.1-million-ton food 
reserve enough to meet 
the needs of the country 
ravaged by massive mon- 
soon floods. 

So far during the 
current monsoon season 
floods have destroved or 
damaged more than 


$00,000 houses and an 
unknown amount of 
crops. 


And the Government 
has yet to issue an esti- 
mate of the number of 
people who have died or 
been injured as a result 
ot the flooding. 

Unofficial property da- 


mage is estimated at 45 
millon dollars, Ziaur 
said the country’s food 
reserve is expected to 
increase to t.g  mullion 
tons by June of 1981. 

Ziaur told = reporters 
during 4 tour of flood- 
damaged areas in = Dacca 
that the Government will 
study a plan fora total 
agrarian reform for opti- 
mum use of land. 

He also said when he 
meets Indian Prime 
Minster Mrs Indira 
Gandhi in September he 
will discuss the possibi- 
lity of a regional sum- 
mit imvolving their two 
countries and = Pakistan, 
Bhutan, Sri Lanka and 


Nepal.—N4B UPx 














BRUNEI 


SiGN'FICANT LMPROVEMENT IN RELATIONS WITH MALAYSIA 


Kuala Lumpur BUSINESS TIMES in English 23 Jul 80 p 6 
(Article by Thaung Myine] 


r 5 
Text) 


THE oil-rich Sultanate of 
Rly independect” ror 
y i nt m 
Britain in 1983, has been 
drawn closer to Malaysia 
after several years of 
strained relations. 
ties between 
two Malay 
monarchies reached 
their cilmax this month 
when Sir Muda Hassanal 
Boikiah made the first 
visit of a Brunei ruler to 


Malaysia in 17 
Sir Muda Hass anai 


held talks on future 
bilateral relations with 
Malaysian leaders dur- 


the 


er not only in sporte- 


manship but aleo as royal 
kinemen of the same 
stock. 


King Ahamd Shah's 


" lowing differences with 
leaders. 


Malaysian 

nh decision to 
stay out of Malaysia was 
ascribed to Sir Omar 
All's differences with 

Malaysian leaders over 

the of his 
cedence among fellow 
sultans in the 


Another unreso!ved is- 
sue Was the amount 
Brunei would have had to 


contribute to the central 


of Piet square t miles 


(5,763 kms) and 


ing his five-day official was 6 00- 

“aie The substance of quence to intense hy oS 

t was not ' 

wretd reiting Malpas PEERS SAY pet 
t year o , 

ruler impressed the with pany and . by 


Malaysian side with his 


lationship since 1963 
aiso attended the official ) AAT des willed Mala Malaysia did not mnt actions 
Pahang. Wy ee al tether. Sir Omar Ali Brunei to the federation 
wes sultan. 1 10 political 
elegeia’ a un that yous. ether pre. tainees, helped by 
nder uniq w . 
wo cry ince Siar All fetuned at the Guped’ trom privet 
Brune! were 
= ioe one Malaysian federation refuge in Sarawak, which 
ty A the nine lormed by what was then angered the Sultanate. 
Malaya, with Brunei's The 
Ait ter wan eMbeuty Sarawan and, The Natives Geta 
ey Sn Sees Singapore. pre. Party Rak ry Brune! 
this demonstrated the “ominantly 8, 3 in 1962 that was Dy nw, 
bond of friendship that two years later fol. With the help of British 
had been forged between troops. 


=r we eum tan 
had an uneven re- 


igvettee agtere gas 
and 


Hi 











Malaysia's cali in the 
United Nations for de- 
colonisation of Brune! 
alao irruiated the govern. 
ment of the Sultanate. It 
retaliated by claiming 


Limbang once part of the 
Brunei empire but now a 
part of Sarawak which 
Cleaves present-day 

1 into two territo: 


A change for the better 
took place after 1976 


pri 
in Malaysia. Datuk Hus- 
sein had not been in- 
voived in bitter wrang)- 
ings over Brunei's entry 
into the federation and 


point of pa his per- 
sonal respects to Sir 
Omar whenever the two 
happened to be in Lon- 
don. These contacts 
paved the way for Datuk 


Hussein to visit Brunei 
aan co guend te 
eddin 


w oo Muda 


Meanwhile, contacts 
also took piace at the gov- 


ernment level and there: 


was an increase in sports 
and cultural activities. 
Informed sources said 


that through renewal of ' 


these relations, 


Malaysian authorities 





had become increasing)y 
aware of Brunei's polit! 
cal and economic stabil! 
ty and of the young Sul 
tan's popularity. 
Malaysian leaders 
were also impressed by 
Brunei's determination 
to assume ite own de 
fence against any reason: 
ably predictable (threat 
or combination of threats 
by tne time independence 
arrives, they added. 


strength infantry bat- 
tallons, formation of a 
composite artillery regi: 
ment, establishment of 
squadrons of battie tanks 
and heli rs and a 
naval flotilla comprising 
missile boats. 
Sources 

Malaysian leaders hoped 
that 1 would seri. 


said 


Asean groups Indone- 
sia, Malaysia, the Philip- 
ines, Singapore and 
halland. The sources 
said Brunei's member: 
ship would not only be an 
economic gain for Asean 
but would also strength- 
en the tion of Indone- 
sis Malaysia as the 
Malay element in the 
grouping — Reuter 














(IMPROVED PROSPECTS FOR THAI HELP AGAINST REBELS 


Kuala Lumpur BUSINESS TIMES 


\Article by Zaw Win in Rangoon] 


_-— | 
(.@xt) 


BURMA is likely to need 
ail the cooperation m- 
ised by Thailand for its 
-year-old fight against 
drug-running ethnic mi- 
nority rebels ai the 
two countries’ i, km 
(1,100-mile) border 
Informed sources say 
the continuing improve. 
ment in Burma-Thailand 
relations was ex. 
emplified by a visit here 
in June by Thai Foreign 
Minister Siddhi Savetsiia 


and one expected in the 

near future by Thai 

Prime Minister Prem 
a 


But the sources also 
said that despite the im- 
provement in relations 
and Thai promiaes of co- 
operation, joint military 
action has been ru!ed out. 

Instead, cooperation 
was likely to take the 
form of more detailed 
and concerted arrange. 
ments to prevent any de- 
velopments within either 
country that might be 
harmful to the other 


Burmese troops have 
been fighting communist 
and ethnic insurgents 
almost from the moment 
Burma became inde. 
pendent from Britain in 
1944. 


The guerillas are aiso 
involved in smuggling 
gems and other minerais. 
Umber and drugs, which 
continues to be one of the 


main sources of income 
for the rebels in this cor. 
ner of the opium-rich 
“Golden Triangle.” 


The government of 
President Ne Win has 
made plain it will not 
concede the right of any 
racial minority to break 
away from the Burmese 
union set up in 1948 and 
further cemented by the 
Constitution adopted in 
1974 after a national ref. 
erendum. 

Recently, it threw 
thousands of soldiers intu 
the hills and mountains 
adjoining Thailand, to 
deal with the smuggling 
and drug-running sepa. 
ratist rebela 

In March, the military 
command claimed sig- 
nificant successes 
against Karen and Shan 
rebels in the southeast. 
near Thailand. 

But in a conciliatory 


gesture that seems to 
have borne some fruit, 
President Ne Win 
granted an amnesty to 
communist and other re- 
bels who gave them- 
seives up by the end of 
August. 

The government said 
that in the first two 
weeks of the 90-day am. 
nesty, which was an- 
nounced on May 24, some 
150 rebels had surren- 
dered. Many had been liv: 
ing for years in Thailand. 


in English 2 


80 p 6 
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One of those who chose 
to return was 70-year-old 
Dohmu Aung, former De- 
fence Minister and 
Speaker of Burma's Par. 
lilament who left the 
country in 1972 to join 
rebel exiles ir Thailand. 


He became chairman 
of the exile anti-fascist 
People’s Unity Party, a 

p of the now- 
defunct Parliamentary 
Democracy Party set up 
by former Premier U Nu 
to lead an armed strug: 
gie against the Ne Win 
government. 


Bohmu Aung 
Bohmu is the Burmese 
word for commander -— 
said he once was in con- 
trol of 100 men as “Chief 
of Staff of an armed 
wing of the party 

But now he had given 
it all up as a lost cause, he 
told reporters on his ar- 
rival here earlier this 
month, and had surren- 
dered to Burmese author. 
ities with 40 of his fol- 
lowers. 

The surrender was ar. 
ranged through the Thai 
government. 

He said that four years 
ago, the Thai govern- 
ment had given them the 
choice either to give up 
their arms or to leave (he 
country. They stayed and 
settied down to jobs as 
labemrers. which he de- 
senved as hard work and 
underpaid because they 
were non-Thais. 


BURMA 


Bohmu Aung said the 
rebel movement was 
dealt a severe biow two 
years ago when one of its 
leaders with whom he 
had once been associated 
was killed by Karen in- 
surgents. 

“The Burmese exile 
rebels no longer exist as 
a movement since the 
death of Bo Let Ya about 
two ” he said. 

“Bo Lat 4a was killed 
by Karen insurgents 
who controlled the entire 
length of rebel territory 
from Mae Sot to the 
“Three Pagodas” Pass on 
the Thai-Burmese 
border.” 


He said many 
Burmese exiles had been 
killed by Kaw Thu Lay 
(Karen) gueriilas who 


to the elusiveness and 
tenacity of the drug trade 
in the “Golden Triangle.” 
The Thais says he has 
been forced out of their 
country while the 
say he is not on 

their side of the border 
After the operation 
last March against the 
Karens and the Shan re- 
beis in the southeast, 
there was no word about 
Hkun Sa He has not been 
reported captured either 

dead or alive. — Reuter 














PUBLIC OPINION SOUGHT ON PROPOSED CITIZENSHIP 


LAW 


Kuala Lumpur BUSINESS TIMES in English 12 Jul 80 pl 


(Article by Zaw Win in Rangoon] 


(Text | 


THE Burmese govern. 
ment has decided to wait 
another three months 
before on a new 
law that could give 
citizenship to thousands 
of allena. 

The time will be used 
7 a i on 
t w meant 
to define the rights of 
citizens and safe d 
their interests. Four 


“We consider the 
cl law to be a 
life-and-death matter for 
the nation. which ex.- 
plains the long time for 


preparations and 


CSO: 


+ 
ro 
ro 
© 


meticulous care with 
which the law is being 
drafted.” 

The official law com- 
mission said in a 
statement earlier this 
month that the sole objec- 
tive of the new 
citizenship law would be 
to protect the interests of 
Ho country and its peo- 
P 

“The existing two 


laws, a * the Union 
Citizenship Act and the 
Union Ci (Elec. 
tion) Act of 1 were 
drawn at the time of 
Burma's for in- 
dependence,’ the 
statement said. 


“They were based on 
conditions then prevail- 
they contain 

and therefore 


need to be replaced YY | : 
new citizenship law, 
said 
Burma, though a small 
country of 32 million peo- 
la home for diverse 
national groups. The 
term “Burman’ is of. 
ficially taken to mean not 
only the major racial 
adel An such as the 
the Kachins, the 
Kayah, the Mons, the 
China, the Burmese, the 
Arakanese and the Shans 
— it also include the sub 
groups of nationals 
within the major races. 
“We have compiled a 
list of more than a hun- 
dred (such + 
of) nationals but 


is still) incomplete,” Dr 
chairman 


of the law commission, | 


told a meeting of of- 
ficiais. 

These nationals, hav- 
ing lived together in 
Burma centuries, 


oat Burma at the time 


gaining independence 
from Britain in 1944, was 
also host to thousands of 
aliens, descendants of 
mixed marriages be- 
tween citizens and for- 


bureaucratic practices 
have caused a pile-up of 





penaing 

citizenship, al 
authorities have tried in 
recent years to speed up 


the pcs. 
probiems of grant. 


ing citizenship or natu- 
ralisation have been 
compounded by mi- 
atory pressures in the 
tier areas from more 
densely populated 
bour countries 
als hope the new 
citizenship law will re- 
solve these problems 
once and for al) by defin- 


the country's defence, 
policy-making or de- 
cision- branches. 
mm the | on 

aw com- 
mission asks the peepie 
whether naturalised 
citizens should be a\l- 


ernment departments 
and public sector or- 


The commission has 
also sought public opin- 
jon on the mechanics of 
granting or revoking 

p.— Reuter 











PRESIDENT DENIES ALLEGATIONS MADE IN THAHIR CASE 


Kuala Lumpur BUSINESS TIMES in English 


Text | 


THE Indonesian Attoney 
General has denied al- 
legations that President 
Suharto received com. 
missions from arms 
urchases abroad and 
his wife received 
money and gtfts with his 
know e 
The allegations were 
made in a court affidavit 
in Singapore D Mrs 
amy A “ne hahir, 
widow a high ranking 
official of the amina 
state oll company 
Ata ial Press con- 
ference for joca) journal: 
iste yesterday, Attorney 
General Ali Said told 
them he had checked 
with the President about 
the allegations carried 
by the foreign Press and 
had been told that what 
Mrs Thahir said did not 


that he had summoned 
Mrs Thahir to come to 
Indonesia to explain her 
statements to the Singa- 
pore High Court now 
trying to sort out a three- 
way tussle for US$35 mil. 
lion left by Haji Ahmad 
Thahir, the late assistant 
of sacked Pertamina di- 
rector Ibnu Sutowo. 


22 Jul 80 p 20 


JAKARTA, July 21 


Aside from summon. 
ing Mrs Thahir, whose 
present whereabout was 
not known, the Attorney 
Genera! also said he has 
summoned a number of 
Indonesian government 
officials and private 
citizens for a hear in 
connections with rs 
Thahir's statement. 

to her, these 
people who aiso received 
money from Pertamina's 
contractors. 

The Singapore High 

is now studying the 
claims from Mrs Thahir, 
Pertamina and the chil- 
dren of the tate Men 
Thahir by another wife 
for the funds, at the mo- 
ment ns Sumitomo 
Bank in Singapore. 

Indonesia claims the 
money belongs to the 
state since it was ob- 
tained during Ha}! 
Thahir's tenure as a Per- 
tamina official, while the 
two other parties claim it 
as an inheritance. 

The Indonesian Press 
has not carried reports 
on the allegations about 
the President. his wife 
and a number of officials 
receiving money and 
gifts. + Reuter 
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JAKARTA IRRITATED BY AUSTRALIAN BROADCASTS 


Sydney SYDNEY MORNING HERALD in English 30 


(Article by Peter Rodgers] 


(Text ] 


THE ABC's former Jak- 
arta correspondent, War- 
wick Beutler, reported from 
Singapore recently o. alle- 
gations which linked Presi- 
dent Soeharto with a $32 
million scandal — 
Indonésia’s national ol 
company, Pertamina. 


As a follow-up story by 
Mr Beutler went to air next 
morning, (‘wo Jakarta daily 
newspapers, both known to 
reflect official thinking, com- 
plained bitterly about Radio 
Australia's anti- [Indonesian 
propaganda. 

The taming of these events 
may have been coincidental. 
But they underlined a fact 
likely to be of growing im- 
portance in relations between 
Australia and Indonesia. 


Mr Beutlers story on 
latest developments in the so- 
called “Hay Tahir affair” 
biuntiy showed that his 
forced departure from In- 


donesia has not, and will not, 
stop the ABC and Radio 
Australias carrying = stores 
which Indonesian officialdom 


considers to be _ politically 
Indonesia s 


sénsiuve in 
domestic setting. 


Thus ‘he 30 million or so 
Indonesians estimated to 
listen to Radio Australia 
heard an account of a claim 
by Mrs Kartika Tahir, 
second wife of a former top 
Pertamina _ official, Haji 
Tahir, to some SA32 
million he left in Singapore 


bank accounts when he died 
in 1976, 

Pertamina, which also 
claims the money, alleges 


that Mr Tahu obtained it 


from ijlegal =“commissions’ 
paid by Pertamina  con- 
tractors. 


The thrust of Mrs Kartika 
Tahuir's defence of her claim, 
submitted to the Singapore 
High Court and heard by 
Radio Australia’s Indonesian 
listeners, was that the money 
was legitimately obtained, 
that commissions were com- 
mon practice, known, ap- 
proved of, and indulged in 
by a variety of senior In- 
donesian officials including 
President Soeharto 

All in ail, the Tahir affair 
amounts to a rather grubby 
and, for the  ladonesian 
Government. embarrassing 
squabble over a dead man's 
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fortune. Local officials were 
aware that Mrs Tahir's alleg- 
ations Would receive unwel- 
come publicity in the foreign 
press. 

A tew days alter her 
defence was sudmitted to the 


Singapore High Court, the 
head of Indonesian — in- 
teiligence, Genersai Benny 
Moerdam:. gave a special 
background briefing to a 
small group of local news 
paper editors about her 


claims 

The essence of his remarks 
was an appeal to the editors 
for “restraint” when the 
story appeared in the foreign 
press 


The fact that Radio 


Australia was among the first 
to have the story, thereby en- 
suring that it became widely 
known in Indonesia, was un- 
doubtedly the last thing that 
Indonesian officials wanted. 

In the longer term = this 
particular incident raises 
some fundamental questions 
about the future of Austra- 
|) a n-Indonesian dealings 
They point to a penod of 
growing difficulty in the rela- 
tionship. 
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The scenario funs soo 
thing luke (his. lodonesian 
domestic poutics will become 
increasingly “heated” as the 
country’s next general elec- 
ton «in 1982) approaches, 


followed a year later by its 
next presidental election, 

During this period the Soe- 
harto regme is likely to 
come under increasing 
pressure domestically which 
will be reflected in rising 
cnucism of its achievements’ 
— or lack of them. This cer- 
tainly does not mean that the 
regme will crumble and it ts 
on the cards that Presidem 
Soeharto will seek and ootnn 
re-election in |983 

But what it does mean is 
that there will be a steady 
growth in “sensitive” stones 
about domestic Indonesian. 
politics. Radio Australia, al- 
though denied direct access 
to Indonesia, will still be able 


effectively to monitor 
developments in the country. 
It will contunue to broadcast 
stones to Indonesians, im In- 
donesian, which otficials here 
will suppress in the local 
media. 

The upshot will be increas- 
iNg writation and frustration at 
senior official! levels ip Jakarta. 
The kev question is how long 
is 1 before such irritation spills 
over into official contacts be- 
tween the two countries 

For the moment both sides 
seem to be prepared to treat 
the row over the removal of 
the ABC and Radio Austra- 
lia from Indonesia as “unof- 
ficial” This distinction is 
artificial — after all, it 


~ - 
4<242U 


has been discussed at Foreign 
Minister level and in any 
case it is doubtful uf it can be 
maintained, 

The core of the problem is 
that Indonesian officials find 
tt bard to accept that an 
Australian Goverament 


which claims that it wants 
frendiy relations with In- 
donesia can at the same time 
fund Radio Australia and 
thereby facilitate the broad- 
casting of stories whitB are 
regarded as negative or even 
subversive. 

While the refusal to renew 
Mr Beutler's visa has received 
some chucism here, princi- 
pally from witha Lodonesia's 

Mosiem community, : one 
senior Indonesian offical 
claims that “the unanimyty of 
view” within Indonesia's se- 
curity, intelligence and ciyil- 
ian bureacracy over the.deci- 
sion w being reinforeed-*by 
Radio Australia’s subsequent 
coverage of Indonesia. 3 

The irony in this of course 
is that the decimon has done 
nothing to further the In- 
donesian desire for a “more 
positive” ABC and Radio 
Australia coverage of domes 
uc Indonesian events. 
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JAKARTA, Tues. — The 
Jakarta prosecutor's of- 
fice today called in a 
second retired genera) 
and former Minister for 
questioning over 
anti-government ac- 
tivities. 

Distict prosecutor 
Rustan Ras said re- 
tired Major- ral Aziz 
Salleh was called to testi- 
fy in connection with the 
three-week -oild investiga- 
tion of retired L ‘eutenent 
General Mohammed 
Yassin, a former deputy 
army chief. 


SO prominent retired gen- 
erals, 
tellectuals who last May 
sent @ petition to Par- 
liament strongly criticis- 
ing the lé-year-old ad- 

ation of President 
Suharto, and accusing 


him of d ing from 
the offic State ideol- 





politicians and in- | 


GENERAL QUESTIONED BY JAKARTA PROSECUTOR 


, 4 ) 
Usa OV 


ogy. 
General Yassin also 


| wrote an open letter ques- 


tioning the President's 
leadership. This led to his 
interrogation on five sep- 
arate occasions by the 
district prosecutor over 
possible siander charges. 

Today the district 
prosecutor said Major- 
General Saleh, a former 
Health Minister, was 
questioned for about 
three hours on the peti- 
tion and Genera! Yassin's 


| letter. 
Both men were among | 


None of the SO have 
been arrested. But 
several generals claim 
their right to travel 
abroad had been 
curtailed after the peti- 
tion was sent. 


President Suharto 


himself has not formally 
~~ to the petition. 
— Reuter. 
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INDONESIA EXPORTS MORE LNG TO JAPAN 
Jakarta SINAR HARAPAN in Indonesian 25 Jun 80 pp 1, 12 


[Excerpts] As an export commodity from Indonesia to Japan, LNG (liquid 
natural gas) has a bright future, said Ir J. R. Oekon, general manager of 
P. T. LUNG Arun, Ltd. at Blang Lanceng (Aceh, North Sumatra) on 23 June. 


This extraordinary situation may be seen from the volume of LNG exported 
since the first shipment on 4 October 1978, he said. Based on our commit- 
ment to 5 Japanese buyers who are combined into a pool called JILCO, only 
27 shiploads of LNG are supposed to be exported to Japan each year, each 
shipload holding 125,000 cubic meters of LNG (2.9 trillion BTU). However, 
the fact is that by 24 June, the volume of LNG exported to Japan during 
the past two years has already reached 100 shiploads. 


ir Oekon explained that the excess over the original target was due to the 
increased demand for LNG by the regular buyers as well as new enterprises 
in Japan. Sales to new buyers are carried out under short-term contracts 
without disturbing commitments signed with old buyers. 


In this connection, excess production of P. T. LNG Arun is first offered 
to the old buyers, and, if they do not want it, the product is put up for 
spot sales in the Japanese market. 


In answer to a question, Ir Oekon said that the price for spot sales is 
the same as for normal sales. 


Ne explained that the LNG produced by P. T. LNG Arun is much better in 
quality than LNG produced by other exporting countries. This is not empty 
talk, but based on investigations by experts concerning LNG Arun's capa- 
city, pressure and temperature, qualities accepted in the world markets. 


Another advantage is that 90 percent of the price of Indonesia's LNG ex- 
ported to Japan is tied to the price of oil. If the price of oil increases, 
LNG's price increases, too. The price of LNG Arun's first production was 
$2.9 per million BTU, but by 1979 it jumped to $3.7. 





At present, the price of LNG has gone up again to about $5 per million BTU, 
Oily the head office of LNG Arun knows the exact price. Thus, every ship 
that departs for Japan carrying 2.9 trillion BTU brings us foreign exchange 
of about $14.5 million, 


Besides, P. T. Arun also produces condensates which are exported to New 
Zealand, Singapore and Japan. Since the first shipment, this commodity 
has earned foreign exchange for the state treasury valued at $870 million, 


ir Oekon continued that since the first shipment of LNG, we have always 
fulfilled our commitments. "All commitments, whether to the old or new 
buyers, can be satisfactorily fulfilled always." 


As regards sales of Indonesian LNG to the U.S. West Coast, this is still 
in the air, although an agreement with a buyer was signed as early as 
1975. He said that the U.S. government has not given the green light to 
the import of LNG Arun. 


According to original plans, P. T. LNG Arun will build 6 units of LNG 
processing plants, 3 of them for Japanese buyers, and 3 for U.S. buyers. 
Three units are already in operation to produce LNG for Japanese buyers. 


Asked whether prospective U.S. buyers will be willing to buy LNG at oil- 
geared price, Ir Oekon said he could not be sure. However, he added, 
the buyers on the U.S. West Coast are inclined to buy the LNG at a price 
lower than the market rate. 


But why should we keep waiting for U.S. buyers when the number of Japanese 
buyers keeps increasing, he asked. 


P. T. LNG Arun is an enterprise jointly set up by Pertamina and Mobil Oil, 
plus 5 purchasing enterprises from Japan, on a financial investment ratio 
of 50 percent from Pertamina, 35 percent from Mobil Oil and 15 percent 
from Japanese buyers. 


Speaking about Indonesianization of the said enterprise, Ir Oekon said 
that we are moving in that direction, adding that there are 75 foreign 
personnel at the present moment. This number will be reduced gradually. 
Hopefully, the Indonesianization process will be completed by the middle 
of 1982. 


However, said Ir Oekon, Indonesianization is not an easy-going process. 
It takes time to replace the foreign experts with local qualified people, 
for we must train them in the first place. We do feel the shortage of 
qualified Indonesian workers. 
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VICE PRESIDENT MALIK SVES WALL STREET JOURNAL 
Jakarta PELITA in Indonesian 27 Jun 80 pp 1, 7 


(Text) The reported case of Adam Malik secretively receiving money as col- 
lateral for his help to an American enterprise, Katy Industries, to get 
a contract from Pertamina Indonesia may apparently end up in a U.S. court. 


Through the law firm of Melvin Belli in San Francisco, Vice President Adam 
Malik has sued The Wall Street Journal, which is published by The Dow 
Jones Company, Inc. in New York, for sullying his reputation, according to 
a presse release issued by the Office of the Vice President on Thursday. 


"The said newspaper and/or The Dow Jones Company, Inc. should be held re- 
sponsible for smirching my name and office which has been mandated to me 
by the Indonesian people," the release said. 


The basis for the libelous charge before the court will be an article 
published in The Wall Street Journal on 9 June 1980, and an identical 
article under the byline of Jim Drinkhall published in The Asian Wall 
Street Journal on 10 June 1980, which involved the name of Adam Malik in 
secret payments. 


"I wish to stress that I am not to be held responsible for any action taken 
by my private assistant Mr T. K. Adhyatman. Apart from his duties as 
member of my private staff, he has his own affairs to manage,” the press 
release added. 


Whatever compensation is decided upon by the courts in America and Indonesia 
which will handle the libel suit against the defendants will be donated to 
social institutions in both countries. In this connection, the plight of 
Vietnam refugees currently seeking a new livelihood in the U.S. has been 
mentioned. 


Purther developments of the case are being awaited. 


In its June 10 issue, The Asian Wall Street Journal suggested that Adam 
Malik had received money amounting to $316,000 for rendering services to- 
ward the acquisition of a contract for a joint venture between an American 











01) company named Katy Industries and Pertamina Indonesia. It was mentioned 
that payment was received through one Irving Davidson. In his statement 

to a newspaper in Indonesia sometime ago, Vice President Haj Adam Malik 

said that he had known Irving Davidson since 1971 at the Indonesian Embassy 
in Washington, D.C. 


This acquaintance started when Adam Malik, then Indonesia's foreign minister, 
urgently wanted to meet U.S. President Lyndon Johnson on an issue of nation- 
al interest. The effort was not successful until a local employee of the 
Indonesian Embassy introduced Adam Malik to a lobbyist named Davidson. 

Adam succeeded in meeting with Johnson on the same evening after his con- 
tact with Davidson. 


Subsequently, Davidson often rendered services in the interest of the 
Indonesian Republic. Adam Malik did not tell the newspaper whether 
Davidson received money from the Indonesian government for services ren- 
dered. 


Malik said that sometime in 1971, Davidson and tens of his friends came 
to Indonesia as intermediaries for Katy Industries to get a contract from 
Pertamina. Adam Malik later sent them to Pertamina. 


Since then, Davidson and friends have been visiting Indonesia once every 
three months. As reported in The Asian Wall Street Journal, Adam Malik 
admitted that he met Davidson while attending an FAO conference in Rome in 
his capacity as Indonesian foreign minister in 1972. Even as recently as 
one month ago, Davidson came to meet Malik in Jakarta. Adam Malik de- 
scribed his meeting with Davidson as “normal, as we have known each other 
for a long time." He vehemently denied that he discussed money matters 
or obtained a promise to get some funds. 


According to Adam, his name was entangled in the money matter by Davidson, 
because he (Davidson) and his friends quarreled among themselves about 

the division of spoils. In order to absolve himself, Davidson let it be 
known that he had given money to Adam Malik's special assistant and some 
other persons in Indonesia, including Adam Malik. 


The Asian Wall Street Journal report quoted documents and records of the 
Securities and Exchange Commission, a U.S. government agency which keeps 
watch on the flow of foreign currencies into the U.S. It is reported that 
the said Gommission is making an investigation of Davidson and his friends. 


With regard to Adam Malik's special assistant, he said that he summoned 
and questioned him. The assistant reportedly said under oath that he 
never received any money or promise from Davidson and his friends. 


As foreign minister, Adam Malik admitted having signed many agreements with 
foreign countries, but the negotiations preceding the reaching of agreements 
were handled by other persons. “Nevertheless,” he said, “people always say 
that I got something. That's fate.” 


9300 
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OLL BOOM EXPECTED DURING NEXT FIVE YEARS 


Kuala Lumpur BUSINESS TIMES in Engiish 31 Jul 30 » | 


Text) INDONESIA PAH éxpect 
| anew oll boom during Ih strested inc: ineCe® — @ President Suharto 
at althou 
neat five years due (0 IX the exploration nm my! nope yester 


creased spending on ex 
ploration, the state. pave rises oerr. Indonesia ong Srihete 
i 


Per this 
(amina said yesterda Indonesian garments 
However. experts said <o eS ee could be settied 


increase in explora casts were lower amicably 


the 
tion costs mainly result Of the 61 wells drilied, gives “Munimer Mauhas 


nh and cent resulted 
expenses in drill. bap 7 tong * Prawiro said this after he 
oe connected ta off fads ou | reported to the President 









operations in remote lo for on the row which broke 
cations such aa offshore per cent out in the open last week 
“Indonesia's expected ~ @ US oll firm Caltex 27Unced it was radically 
oil Boom is more based on Pacific has planned to — 
& Mendy increase in oll raise its oll production = 
prices than an increasein Indonesia, a company , it aid he was now 
volume,” one foreign oll spokesman said today to reopen talks to 
expert said “Production i aoe eee on ve the matter 
is not to increase by more Asked about reports 
than 15 per cent over the °!! wells have star that Indonesia has al- 
the {30 mailiion rels a day, he said. prisais, Mr Prawiro said 
barreis a day to 1.43 mil- Cone te mew voile the could not 
lion barrels a day by will be able to do an if the textile 
1.” maintain ite daily output wanted to 
Foreign oi! contrac. oe Eo crude = do thia 
tors are expected to & day, he added. He made no mention of 
Se million by Caltex, the biggest for 4 £100 million (US$230 
ead of 1990 in explora ) bight — Je million) deal which weil. 
tion costs, almost a 10 Indonesia. m to informed sources said 
cout tnerease in 19t¥'s top ite up to = had now bern cancelied 
Squre of US8841 million. - barreisaday a6 tre fires major repre 
a said years ago. but the a. 
Before April 1981, Per. eS dropped due The sources tard 
tamina is to invest of demand Airlioes — a sub 
in off. Caltex, which operates gidiary of the state. 
shore for Texaco Inc and Stan owned carrier Garuda 
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saneed cocshard DY it Saployecs of whom a8 Havher Siddiey 708 tur 
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partners by per cent are Indonesians yy Oe — UPL 
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NEW CONTRACT FOR OIL EXPLORATION 
Jakarta HARIAN UMUM AB in Indonesian 28 Jun 80 pp 1, 3 


[Text] The minister of mines and energy, Subroto, stated that there are 
still many possibilities to find new oil reserves in Indonesia. 


He explained that investigation made in Indonesia has found about 40 
drilled holes with oil deposits, and oil has been drawn from 11 of them 
only. 


Recently, Ir Trisuto, director of Pertamina's exploration and production, 
told the press that among the 40 drilled holes, none located in the East 
and South has been touched. 


Furthermore, of the 11 holes now in production, only 30 percent of the oil 
has been tapped. The remaining 70 percent could be drawn by means of more 
advanced technology. 


During the signing ceremony for the production-sharing contract between 
Pertamina and Conoco Sumatra, Inc. yesterday, Minister of !‘ines and Energy 
Subroto said that at present about 36 contractors are at work in 61 areas 
throughout Indonesia. Of this figure, only 18 contractors are producing 
oll. 


The areas being worked by contractors are situated on Riao and North 
Sumatra, collectively known as the Mahato Mandian Block, measuring 6,500 
sq kms. 


Certain terms in the contract stipulate that the 6,500 sq km of land will 
be returned to the government in stages, so that by the end of the sixth 
year only 1,625 sq km of land will remain under exploitation. 


Gonoco is required to put up exploration funds totalling not less than 

$90 million during the first four years of the contract. During the said 
exploration period, Pertamina is not required to make an exploration in- 
vestment. The contractor's expenditures, which was higher than Pertamina's 
before the contract was signed, will not be charged to Pertamina if no oil 
is found. 





Pertamina gives a 50 percent participation, which means that production and 
costs are equally divided between Pertamina and Conoco Sumatra, Inc. Fur- 
thermore, Conoco's share is again split in line with the new stipulations 
of the production-sharing contract, that is, 85/15 for crude oil and 70/30 
for natural gas, after taxes. 


Conoco is required to pay corporation tax and tax on interest, dividend 
and royalties directly to the government. 


Conoco is prepared to pay a data compensation bonus of $40 million and a 
production bonus of $10 million if and when production reaches 30,000 bbl 
per day; $20 million when production reaches 50,000 bbl] per day; $50 
million when production reaches 80,000 bbl per day; and $100 million when 
production reaches 150,000 bbl per day. 


Conoco is also required to make available its oil share for domestic 3BM 
needs on a proportional basis at a price of $0.20 [SIC] per barrel after 
the fifth year of production. 


Quite apart from its 50 percent share of the total oil production, 
Pertamina has the right to sell not less than 75 percent of the total oil 
production. 


If it finds some oil for commercial purpose, Conoco is prepared to offer 
10 percent of its share to any Indonesian enterprise designated by 
Pertamina. 


If production exceeds 175,000 barrels per day, Conoco is prepared to make 
available 10 percent of its share to be refined in Indonesia or to build 
an oil refinery. 


Conoco was represented by Mr H.V. Ward, president of Conoco Indonesia, 
while Pertamina was represented by its Director General Piet Haryono at 
the signing ceremony held in the presence of Minister of Mines and Energy 
Subroto. 
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RICE IMPORTS POSTPONED DUE TO EXCEPTIONAL HARVEST 


Kuala Lumpur BUSINESS TIMES in English 30 Jul 80 p 18 


mane t 
Text) 


JAKARTA, July 29 


y. 
Mr Arifion told re- 


porters that storehouses 
were overflowing with 
purchases from local 
crops. Bulog had t 
1.5 million tonnes of rice 
for its buffer stock from 
local farmers this year, 
300,000 tonnes more than 


Indonesia normally 
accounts for nearly one 
fourth of all rice traded 
internationally each 
year. Last year it im- 


na, the United States. 
Taiwan, Thailand and 


“— 

Arifin did not say 
whether the post. 
ponement of imports 
meant Indonesia would 


stood at 2.3 million en te ome year 
tonnes. Bulog's own expected to produce a re. 
facilities could 
cord of more than 
hold only 1.3 million ; 
18.5 tompes com 
vy gh Seleake pared to about 17 million 
had rented private tonnes in 1979 


storehouses for the bal- 
ance 

“We cannot handle 
further imports at this 
time because we already 
have 200 per cent more 
rice than expected.” Mr 
Arifin said. : 


consumption. distribu. 
tion ms in some 


SS Seer me 
government's wish to 


maintain stable floor 
ve made conti- 








INDONESIA 


POPULATION GROWTH RATE DOWN TO 1.7 PERCENT 
Jakarta SINAR HARAPAN in Indonesian 17 Jun 80 p 3 


[Excerpts] The rate of population growth in West Java has been lowered 
from 2.4 percent to 1.7 percent per annum. It is even planned to lower it 
further to between 1 and 1.1 percent per annum. 


Dr Sumarno, chairman of West Java's National Family Planning Coordination 
Board (BKKBN), expressed hope Saturday that the success in slowing down the 
birth rate would greatly help the government's effort in improving the liv- 
ing standard of the people in West Java. 


To check the success claimed by Dr Sumarno, a census will be held in 
October this year to find out the exact population in West Java. 


Dr Sumarno explained that there are 1.8 million people in West Java who 
are practicing the family planning program. This figure will be increased 
to 1.9 million during the fiscal year 1980-81. To economize on its budget, 
the BKKBN in West Java will try to advise participants to transfer from 
the Pill to IUD's. 


He added that compared with IUD's, the cost to manufacture oral contra- 
ceptives is much more expensive. That is why the authorities prefer the 
use of IUD's for family planning acceptors. 


But there are obstacles against IUD's, he said, especially in areas where 
Islamic theologians are still against the use of mechanical devices as a 

birth control method. There are women who are too bashful to have IUD's 

inserted into them by doctors, even more so if the doctor is male. 


The BKKBN also feels the shortage of medical personnel and paramedical 
people (midwives) to act as field workers. A number of public health 
centers in West Java are currently short of doctors and midwives. 











Nevertheless, much progress has been made in the usage of [UD's as a con- 
traceptive device. In Indramayu, only 2.6 percent of family program par- 

icipants used LUD's in 1979-80, but the figure has risen to 6 percent by 
‘May 1980, and it is planned to increase it to 10 percent. 


Also, the users of I[UD's have increased from 3 percent to 7 percent in 
Pandeglang, although this area is known for its large number of Moslem 
heologians. Sest results were recorded in the Bandung regency (pop. 2.4 
million), where users of LUD's have increased from 10 percent to 49-20 per- 
cent out of the total family planning participants. 


it is hoped that by the end of March 1981, the target of new 650,000 
amily planning participants in West Java will be reached. 
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180 BILLION RUPIAHS EARMARKED FOR TRANSMIGRATION 
Jakarta MARIAN UMUM AB in Indonesian 16 Jun 80 p 3 


[Excerpts] The central government has earmarked a budget of 180 billion 
rupiahs for the year 1980-81 for national transmigration projects in an 

effort to spread the population out to new territories for agricultural 

land reclamation and resettlement purposes. 





This was disclosed by the vice minister for transmigration, Martono, in 
answer to a question posed by ANTARA News Agency before leaving Denpassar, 
Bali, Saturday morning, accompanied by Bali Governor Mantra. 


The central government has set a target of 500,000 persons to be migrated 
during the current Third Five-Year Plan. 


Transmigration will be carried out in stages, that is, about 50,000 
persons in the first year of the Third Five-Year Plan, about 75,000 per- 
sons in the second year, another 1000 persons in the third year, whereas 
about 125,000 and 150,000 persons will be migrated in the fourth and fifth 
years, respectively. 


It is worthy of note, however, that some 75,000 persons are to be migrated 
in the current first year of the Third Five-Year Plan, which is 25,000 
persons in excess of the target. This extra figure was added to from 
among last year's quota of 100,000 prospective transmigrators, the minister 
explained. 


Vice Minister Martono confirmed that for the past eight years the World 
Bank has been granting aid for transmigration projects in Indonesia. 


The head of each household to be transmigrated needs U.S.$5,000 or 3 mil- 
lion rupiahs from his area of origin to his final destination of resettle- 
ment, including costs of facilities the household will receive in due 
course. 


The national transmigration project has been progressing smoothly. "For 
example, in January 1979 we could afford to send out about 400 transmigra- 
tors only, but about 4,000 people were migrated a year later, 
said, smiling. 


the minister 





With regard to the fatal casualties that befell transmigrators in Toili 
and Sausu Tambarana, this was indeed appalling and represented the first 
disaster in the history of transmigration in Indonesia. 


One hundred thirteen deaths was a considerable number, of whom 85 cases 
were caused by malaria, while the remainder were due to accidents or 
diseases carried by them from their areas of origin. 


All health difficulties have been overcome by a medical team dispatched 
from Jakarta, according to Vice Minister Martono. 
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THREE PUBLIC HEALTH PROBLEMS IN INDONESIA 
Jakarta HARIAN UMUM AB in Indonesian 19 Jun 80 p 4 


[Excerpts] Although the number of health institutions, services and man- 
power have been increased, three latent problems--the principal causes 
for mortality and morbidity in our country--are still difficult to be 
solved. 


The three problems are lack of health knowledge, malnutrition, constitute 
the most difficult questions at the present time. They are the main sources 
for health problems, and are more vicious and cause more deaths than con- 
tagious diseases. 





According to data released by the department of health, the mortality of 
infants under one-year old reaches about 800 thousand persons per year. 
On the other hand, contagious diseases such as cholera, dengue fever and 
others claim several hundreds of victims only. 


It is estimated that about 90 percent of the population are ignorant about 
health knowledge. The remaining 10 percent comprise intellectuals, and 
the middle class and higher classes living in urban areas. 


The majority of the people do not know how to prevent sicknesses, or main- 
tain or improve their health in the generally accepted ways. 


We are still at a loss as to why there is a snag in the dissemination of 
health knowledge. We do not know the causes for sure, but apparently some 
hidden forces are at work hindering the dissemination of health informa- 
tion. This has been manifested by the disappearance from the market of 
various books concerning health for the aged, babies and young children. 


Such publications were available in book stores during the 1950s. They 
were cheap, and practical for those who can read Latinized words. 


After the Gestapu/PKI movement, practically all books of this nature dis- 
appeared from the market. 











it is apparent that some attempts have been made to hinder the dissemina- 
tien of such books, so that they were not reprinted again. tlt was only 
after the importation of health books, particularly from the U.S., about 
) or 4 years ago that Indonesian health books began to reappear. 


Jp till now, the Indonesian department of health has not published a com- 
plete health manual on how to prevent and cure diseases, how to maintain 
one's wealth, ete. without the necessity of visiting a doctor. 


Such a complete health guidance book is essential to the health of the 
people, but apparently the government {s preoccupied with family planning 
probleme. Guidelines and campaigne for family planning have reached a 
saturation point now, 


information and dissemination about analyses of various food nutrients is 
essential to the people eo that they can keep up with their health. 


In the past, the directorate general of nutrition of the department of 
health once published a book on composition of various food nutrients, but 
thie publication is out of print today. It would be wise to reprint it. 


Lately, more and more books about health, diets, nutrition and the like 
are appearing on the market. Their contents, however, are not fit for 
the general public. They are impracticable and expensive, too, costing 
between 1,000 and 5,000 rupiahs per volume. 


The lack of nutrition may be caused either by ignorance of nutrition values 
or economic poverty of the people. 


In deficient regions, such as several areas in Central Java and West Nusa 
Tenggara, the menu of the inhabitants is appalling. Their daily food con- 
sists of nothing but rice and vegetables, and sometimes even the rice is 
replaced with a secondary staple. It would be all right if the replacement 
wae corn, but mostly it is dried cassava which has a much lower nutritive 
value. This is because the people cannot afford to buy rice. They rarely 
take food containing protein such as meat, egas, fish, milk or nuts, be- 
cause all are expensive in price. 


Their income is enough only to buy carbohydrates, such as rice, tapioca, 
sugar and vegetables every day. 


As a consequence of economic poverty and ignorance of health knowledge, 
the mortality figure among infants and children reaches more than 1 million 
persons each yerr. 


As regards morbidity, Prof Dr Sulianti Saroso, chairman of Tianas Tia 
1979 Group, stated that malnutrition victims among children under 6 years 
of age in Indonesia reaches 40.14 million persons. 











The specifics are as follows; Sufferers of protein deficiency 10,45 
million children, of Vitamin A deficiency 17.19 million children, of iron 
deficiency 12.5 million children. As for adultes, it is estimated that 
their figures even exceed those of the children. Furthermore, some 13 
million adults are also suffering from shortage of iodine. 


Of the above-mentioned four deficiencies, that of protein is the moat 
critical problem, 


From the point of view of health science and nutrition, deficiency in 
protein causes a people to live without vitality. 


The protein content of rice is low, that is, about 6 to 7.5 percent, where- 
a6 Caseava and sweet potato contain only 1 percent and 1.8 percent of 
protein, respectively. Yet these three foodstuff dominate the daily menu 
of the people today. 


Ae they rely heavily on rice and other carbohydrates for their food con- 
sumption, it is estimated that their daily protein intake is less than 25 
grams, whereas the normal protein requirement for an adult (weighing 50 
kes) is one gram of protein for each kilogram of body weight, or 50 grams, 
per day. 


The third recurring problem is contagious diseases. Various common con- 
tagious diseases in Indonesia are tuberculosis, lung consumption, cholera, 
venereal diseases, leprosy, dengue fever, snail fever and rabies. 


Generally speaking, the number of fatal casualties from these contagious 
diseases is only in tens of people and by no means reaches millions. 


The development in health personnel has now reached about 15,000 doctors 
and 100,000 nurses, midwives and orderlies. 


By the end of the Second Five-Year Plan in 1978-79, besides the general 
hospitals established in each regency capital, the government also set up 
4,353 public health centers, 4,180 polyclinics, 2,412 postnatal clinics-- 
spread in all districts. 


Each public health center is manned by a medical doctor and equipped with 
pharmaceuticals and facilities adequate to take care of the health needs 
of the inhabitants. 
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INDONESIA 


DEVELOPMENT OF HYDROCRACKER IN SUMATRA 
Jakarta PELITA in Indonesian 18 Jun 80 pp 1, 7 


[Excerpts] Prof Subroto, minister of mines and energy, said that Spain 
has been chosen to carry out the development of a hydrocracker at Dumai, 
Sumatra, because it is technically and financially profitable to Indonesia. 


The minister made this remark before the press after a meeting with 
President Suharto at Bina Graha yesterday. 


Initially, he said, the countries interested in developing the hydro- 
cracker project were Spain, West Germany and France. "We picked Spain, 
because it would be more advantageous to us. Moreover, that country al- 
ready has had experience in this respect.” 


The Spanish enterprises which have dealt with hydrocrackers are two private 
companies called "Technicas Reuridas” and “Centurion,” whereas West 

Germany and France would give the hydrocracker development project to 

third parties. 


Subroto refused to comment on the background of the statement of the 
Indonesian ambassador to West Germany. 


According to reliable sources, even if West Germany won the tender to 
develop the hydrocracker in Sumatra, it would commission the Spanish firns 
"Centurion" and “Technicas Reuridas" to implement the project. 


Minister Subroto firmly denied rumors purporting that the hydrocracker in 
Dumai would be developed by Taiwan, although Spain is Indonesia's partner 
in this joint venture. He stressed that the Indonesian government picked 
Spain after a thorough comparison among the three applicant countries, 
namely, Spain, France and West Germany. 


He said that Spain was proven to have the experience of building bigger 
hydrocracker plants in several places than those built or commissioned by 
other enterprises. That's why we chose Spain, the minister concluded. 





Uther sources said that the government chose Spain because the terms and 
conditions submitted by that country were not binding regarding the suppl) 
of faw materiale and other aspects, 


Not long ago, there wae news questioning why the government chose Spain 

ae partner in the joint venture for the development of the hydrocracker in 
Dumai, and why the choice did not fall on Weat Germany which is known [for 
ite technological capabilities. Meanwhile, there is also news saying that 
Spain will tranefer to Taiwan the job of developing the hydrocracker plant. 
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SABANG HARBOR SEEN AS 
Kuala 


Article by Isa Lemael in Jakarta] 


Text) 

Ta. 2 en oe te eon © & 
> oe igned 'o wreck the ——S 
Malaysia eee © neeee Oe . 
donesia's own economy according to offic in 


vily prays on Singapore as transhipment 
point my ety phe A fo ge 
new federation would be left economically high and 
“b> om like many of the late President's 
schemes. was lose it required a tremendous 
infrastructure To yt by 
to establiah an a zone an in 
Ganrial eres handhing iidona of dollars worth of 
Long before the scheme could off the ground. 
and money could be found to im Seem tt. President 

Sukarno himeelf was disgr in 1968. 
The new government ended the indeciased Singa. 
ee ae oe 

med 

Soon. (hey were partners, aiong with Thailand and 
the Philipp ses in a new economic cooperation 
of the Association of South-East Asian 

ations Asean. 
The irony did not stop the 
atus. In a turn of the wheel, it became a 


: 


4 stuggiers paradise 
Theoreticaily. goods \eaving the island for (he rest 
of yr ~~ \ome to taxes. In practice it does 
not always ° 


Lumpur BUSINESS TIMES in English 2 


INDONESIA 


CONTRABAND HAVEN 


Jul 50 p 6 


Customs officials in Sabang say that Janu: 

aoe OT TS only 
920 in duties. 

anti-emuggiing force believe that in 


the same the country was cheated out of 


up 
iatter prohibited articles in 
loca! industry 
Investigators from (he Attorney General's Office 
are still working on (he case. 

ap Sine Sereien one coven ae 
seeking toc thelr names, are staying wit 
vesse| meanwhile 

Such incidents are thought to be only the tip of the 


ise Director Genera! Thahir toid 


* 
: 
i] 


Indonesian government is developing a new 
industrial tone on Isiand., just south of Singa- 
pore, with the active coopera. tion of the isiand 


republic’ is expected to develop a 
booming business from the overflow of the increas. 





EMBEZ2L 


EMENT CASE LN HONGKONG BRANCH 


Kuala Lumpur BUSINESS TIMES in English 2 


‘Text | 


JAKARTA, July i 


INDONESIAN ition 
parties today boldly re- 
jected government ex- 
pianations of a USS6<4 
million embessiement 
case at the state-con. 
trolled Bank of Indone- 


sia 

Members of the Par- 
liament's Muslim and 
pro-democracy factions 


own in resolving the is 
sue 
The case first came to 
light iast July, with the 
discovery that the bank's 
Hong Kong branch had 
over a five-year period 
granted credits to 
several dummy co . 
rations and lost + 
million in the process 

The t tried 
yesterday to dispel! 
doubts surrounding the 
case bul raised more 
questions than it an- 
ewered. 

“The man who caused 
the USS64 million joss is 


still at large,” an opposl- 


)F BANK INDONESIA 


Jul 80 p 20 
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Thaung Mvine|] 


THAI and Malaysian se. 
cuartty forces have killed 
M communist terrorists 
year io their pro 
war of attrition 
in the jungles aion 

their commen border. 


ha 
neh 


y of Malaya 


>of 
i 
: 


give erament case: 
alty but official 
sources them of 15 


weunded by beeby 
traps. 


OMMUNIST 


TERRORISTS DESCRIBED 
in English 18 Jul 80 p 6 
Datuk Abdul ftermations aad ferced 


Rabman said Special 
Branch intelligence of. 


greund organisation 
called (he yan Na. 
tena! Liberation Front 


. 
ia Dye ae and hills 
which blanket most 
of Malaysia's berder 


{ 
i 


f 
§ 
: 


bet ; 
a 
eat: 
eG55 


#: 


them to operate as 
small and lese effective 


to flee deeper into 
and live only on 
" sald the CID 


Datuk Abdel 
“ey Thal wih. 


tary cooperation in 


land bas vastiy im. 

aad new conduct 
usilateral operations 
against CPM terrorists 
without the participa. 
tiea eof Malaysian 
forees, bet Malaysian 
latelligence officials 
cootinue to monitor ter. 
rerist activities on the 


spow 
Datet Abdel 
Rabman's disclosures 
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sular Malaysia aad 
Sabeh and Sarabwas. 
Security officiais said 
it of the 14 terrorist 
killed ta Peninsular 
were ia the 
vast state of Pahang 
where communi«t 
jungle lighters reached 
the peab strength of isd 
under veteraa terrorta 
_— Cheng Cher in 
i 


They said Chong 
Cher’s force was now re. 
duced to fewer than 
people broken up inte 


small groupe. 
Ia Sarawak, where 


they were once & pow. 
ertal force of more than 
1400 armed men and 
wemen dominating 
many populated areas, 
the terrorists sow 
number beiow 90 and 
their identity is known 
to security forces, of. 
fictale said 


Prime Minister Da. 
tuk Hussein Onn said re. 
cently that Malaysia's 
internal security situ. 
ation now was under 
ceatro! but be warned 
the armed forces to 
maiatain their 
and step up anti-ter. 


rortst meseures. 
inther’ Tan Sri Byes 
Tas Sri Syed 


Ahmad Shababuddia 
announced thal (he gov 
erament would build a 
barbed wire fence along 
Kelantan state's border 
with Thailand. 

ihe said a similar bar. 
rier om the west coast 
border states of Perils 
and Kedah had proved 
effective and the new 
fence would plug a re. 
maining gap in com. 
muniet tafiliration 
router. 


Once the security 
fence is up in Kelantan 
the only major infilira:. 
tien route for CPM ter. 
rorists will be from’ 
Thailand's Betong- 
salient jutting ate Per’ 
ae where barbed wire. 
barriers are not feasibie: 
because of the rugged,, 
moustainous terrain. « 

For Perak, Datuk 

announced for. . 
mation of several new . 
army battalions and a 

of main battle ’ 
tanks and armoured 
personne! carriers. 


A major air base in 


alse te be bulllt and: 


‘* first army- 


corp re will 
be beomee in Perak 
within the oext three 
years. — Reuter 








FORMER COMMUNISTS 


Kuaia Lumpur NEW 


+ 
(sxe | 


KUALA LUMPUR, 
Sun. — A self-con.- 
fesased communist 
agent, his wife and two 
former communist 
sagnortess today 
called on the business 
community to stop fill- 
up the terrorists 
c _ 
communist t 
Tai Hong Yaw. 8. who 
led pro-communiat 
movements in 
Bidor and Telok Anson 
in the late 50's today led 
three other communist 
cadres to dempunce the 
Communiat Party of 
Malays (CPM) and iu 
atrocities at a Preas con 
ference in the City Hai! 
auditorium 
The three others are 
hie wife, Yeoh Say 
Kheng, 18. Teh Kok Hwa. 
ti, and Goh Teo Long, 32. 
Tai and his were 
arrested al (heir in 
Kampung Pasir Ward 
\eburn. 


on Sept 
i 1978 while Teh and 
Goh were arrested the 
fol month for their 
involvemest with the 
Malayan National Liber. 
ation Front MNLF). a 
satellite organisation of 
the CPM 


‘Cheated’ 


Speaking om benall of 
he four “st son he 
businets community, e9 
peciaily be iid con 
tractors. were f 
irickhed te Fiving Anat 
Clal aesisiance to the 
CofA Munista 


4 


DESCRIBE 


. "deal “+ oa ' 
mie i i [MES a et 


Tal, who Was invoived’ 


in communism for the 


matter to the Govern. 
ment 

Tai was 4 partner in « 
construction company 
before his arrest 


He said. “We were used 


armed struggie 


which brought m 


contributing our 
hard e« money to 
support the MNLF and 
the so-called assault 


at over 

throwing the existing 

and to it 

with a comm dic 
tatorship ~ 


Tai said his interest in 
communism started in 
1957 while he was 4 stu 
Gent at the Yoke Choy 
Chinese 


High School in 
Ipoh. 


[INVOLVEMENT WI 


English 14 


(HH MNLF 


Jul af) 


He said: “Unader the |o- 
fluence of a classmate | 
was supplied with books 
and other communist 
study materials for my 
indoctrination and the 
gradual acceptance of 
foreign ideology 

“Under the ext of 
studying ahasa 
Maiaysia we used to or: 

extra classes and 
iscussed anti govern: 
ment \ssues 

“In 1957 | was one of 
the radica) students who 


au orted and 
panicipates in a strike 
oepired, guided and 
directed by the iniUated 
student groupe of the 


Yoke Choy School. 
Perak Girls hb Schoo! 


Chinese schools ms 
turned into Englis 
schools” 


After he obtained a job. 
Ta much of his 
Ume ing and \ead. 


told to provide safe ref. 
for a wanted man in 
house 
Tai said hie wile was 
exposed to communism 
while she was school) 
Perak Girls Hi 
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and writin 


was also ordered to 


harbour a police tive 
“lf not for our timely 
arrest we would have 


members and on (three 
occasions in 1975 dis. 
tributed MNLF pam. 
paiete ot Bate Saget, Je- 
an Lama 


Goh was the pro- 
prietor of a furniture 
shop in Jalan Gombak 


wash our hands from 
communism — a foreign 
ideology which has no 
place in our multi-racial 
society ~ 





ISLAMIC STUDENT ORGANIZATION CRITICAL OF RADICAL GROUPS 
Kuala Lumpur NEW STRAITS TIMES in English 2 Jul 80 p 8 
Text | mote the well-being of the 


5U: 


4220 


KUALA LUMPUR, 
Tues. — The Interna 


tional -_ Feder. 
ation of Student Or- 
ganisations (IIFSO) 
will not any 
Isiamic extremist 
movement that had 
deviated wore ee wus 
toqgnings « : 
“We will not act as the 
umbrella for extremist 
activities as their actions 
will weaken Isiamic soil- 


darity and disrupt the — 


of Musiim coun- 


tries,” IIFSO's newly | 
ail, Me Mustafta 


Mohammed Tahan, said 


. he said, would 
only assist Muslim stu- 
dent activities and pro- 


Muslims in line with the 
true teachings of Isiam. 
“We will, in fact, en 
courage Musiim stu- 
one, wt those 
est, to 


| ee ve themselves in re- 


1 activities to avoid 
into the trap of 


/gocialiiam and com- 


munism,” he added 
Mr Mustaffa called on 


oS a not to in- 
with student af. 
(airs inside campuses by 


allowing their police to 
enter the campuses 


Resolutions 


He toid a Press con- 
ference at the end of the 


_ TEFSO fifth internationa! 
' conference here that 
uFSO 


would forward the 
resolutions passed dur. 
ing the conference to ail 
Musiim countries 
The conference, he 
said. would urge aii Mus 
lim countries to ensure 
that the curriculum of 
schools and universities 
were consistent with the 
_— Islamic concept of 


The conference also 
called upon ai! Muslim 
countries to give more 
scholarships to Muslim 
students from countries 
where the Muslims were 
the minority 

Mr. Mustaffa said the 
conference admitted 11 
new members to [IIFSO. 
including Malaysia, 

ng its total mem 
ip to 36 
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Youth General As- 
sembly here today 
called on the Govern. 
ment to take firm 
measures against 
groupe which were ex- 
ploiting religious Is- 
sues for specific gains. 

Exco member Haji 
Dasuki Ahmad. in mov. 
ing the resolution on 

of the committee, 
said there were anti-na- 
Uonal elements using re- 
ligious lamues as 4 pial 
form to condemn the 
Government 

He said Umno Youth 
realised that a split 
among Muslims could 
threaten (he strength and 
future of the Malays and 
Isiam itself. 

He said the movement 
also realised that pollu- 
Uon in Lalamic teachings. 
deviation in the concept 
of “halal” and the misin- 
terpretation of the es- 
sence of Islam and Isiam- 
ic practice occurred 
among certain Musiima. 

Haji Dasuki added 
that in view of the dis 
turbing developments re- 
garaing siamic 
teachings. firm action 
must be taken by the 
Government against 
tose who exploited re- 
ligious issues for specific 
gains 


WARN AGAINST GROUPS THAT EXPLOIT 

Lumpur NEW STRAITS TIMES in English 4 Jul & 
KUALA LUMPUR, — Other proposais in the 
Thurs. — The Umno resolution were: 


@ The setting up of « 
Muslim Youth Complex 
by the Ministry of Cul- 
ture, Youth and Sports as 
a centre for Musiim 
youth activities; 


@ THAT the Prime 
Minister's Department 
study the ems aris. 
ing out of the confusion in 
the teac of Lalam, 

@ THAT the movement 


supported ail efforts by 
the ference of Islamic 
Nations to unite and over: 
come all differences be- 
tween Islamic nations: 
and 


eTO est strongly 
against I's intention 
to declare Jerusalem asa 


Jewish territory and fed. 
eral tal 

A delegate from Besut. 
Encik Shafei bin Daud, in 
supporting the resoiu- 
tion, said there were 
three types of “dakwah" 
activities which were a 
threat to Islam 

These were the “Dak. 
wah Songsang,” “Dak. 
wah Sesat.” and “Dak. 
wah Liar” 

Encik Shafei said the 
Dakwah Songsang ¢xag- 
gerated minor issues 
while forgetting the basic 
Isiamic struggie. 

The Dakwah Sesat, he 
added, spread new 
teachings which were 
against Isiam and the 
Dakwah Liar manipu- 


lated Isiamic laws to con- 
demn others. 
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LEE SAN CHOON CALLS FOR SUPPORT AGAINST EXTERNAL THREAT 
Selangor KIN KWOK DAILY NEWS in Chinese 20 Jul 80 pl 


[19 July news report from Kuala Lumpur: "Government Policy on Chinese 
Education Reaffirmed" ] 





[Text ] Reaffirming the government policy on Chinese education, Datuk Lee 
San Choon, president of the Malaysian Chinese Association (MCA), said: 
Chinese education will not be eliminated from Malaysia, and therefore the 
dispute over whether or not Chinese primary schools should exist here 
should now be laid to rest, and should no longer become a political foote 
ball. 


Reaffirming the MCA's stand on this issue, he stated that Chinese primary 
education will exist in Malaysia as long as the MCA exists, and the exist- 
ence of the Chinese primary schools here is a subject that is not 
negotiable. 


On the morning of 19 July, Datuk Lee San Choon delivered a speech marking 
the opening of a meeting of the MCA's district chairmen and secretaries, 
held at the Federal Restaurant. In his speech, he declared that some 
crafty politicians are capitalizing on the problem of the so-called 
"mother tongue" education in the Chinese society as an opportunity to 
raise their political prestige. He described this as a typical political 
fraud, 


He said that the recent announcement of the report by the Cabinet Education 
Council and its related proposals has laid to res* some politicians' nit- 
picking or criticism against the existence of Cl) ’ > imary education in 
Malaysia, 


He pointed out: As shown in its report, the Cabinet Education Council has 
promised to maintain the status quo on the educational front. This means 
that the Chinese primary education system will remain unchanged. In addi- 
tion, the council also has proposed to improve the "mother tongue" educa- 
tion, suggesting that the primary education system be consolidated and that 
further efforts be made to strengthen Chinese primary education. The 
council called on the authorities concerned to work out a new schedule to 
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icult role to play in 
» Although the MCA now walks a political tightrope and should try 


to maintain a balance, its commitment to the realization of its 
L remain unchanged, As a purely Chinese=-based political party, 


pursuit of the national interests it will continue to insure that 
timate rights granted t the members of the Chinese community are 


ted, Thi an objective that the MCA will never give up. 


{ nh Ol xtremism 
‘ne MCA was founded 31 years ago. Since then, it has never evaded 


ivy responsibility to preserve our country as a multinational society 


n the principle of mutual trust and mutual understanding. Although 
tT dDuiiding a nation is difficult, it can be made easier by a 
jemonstration of mutuai trust and mutual understanding among all 
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he i; Vhere j - i standard metnod for s Lng Luts 
the problems now facing ow’ multinational society. These probdDlems can be 
rPeso.veu only unr th negotiations and mutual concessions. Such negotia= 
tions should be conducted in an atmosphere of mutual understanding and 
mutua. respect, 
He said: lt is fortunate to note that ince it won independence, great 
Malaysia, led by a moderate and pragmatic government, has consistently 
rejected any demands made by extremists. flurthermore, the United Malays 
National Organization, the MCA, and the Malayan Indian Congress have 
perated in settling nfliicts as an insurance that the balance of power 
among the diver ethnic groups will be maintained, ‘The MCA and its other 
partners in the National Front have shared the responsibility to insure 


that moderate and pragmatic forces will continue to lead ow’ country. But 
the continuation of such responsible leadership calls for the people's 
ontinuous support, 

Chinese Society Gropes in Darkness 

le pointed out: The MCA has consistently vowed to offer Chinese society 

‘esponsibdle political leadership, and it has never gone back on its word, 

At present, the morale of the Chinese community is low. This will change 

if we can assess the situation we face today from a realistic point of view. 
we must strive to discard outmoded ideas so that we will not be pinned 

4own by emotional disputes which have cost us a lot of time and have served 
no useful purpose. 

He pointed out that the members of the Chinese community have spent too long 
a time groping in darkness. 

e maintained that the time has come for us to review our past speeches and 
actions, to discard the outmoded ideas, to take a new attitude toward life, 
and to welcome new suggestions for reexamining the concept of value. 

He said: The MCA has always been honest with the people and will never adopt 
an ambivalent attitude in dealing with problems. The MCA prefers to teil 
the truth even if it makes people feel bad, and to state facts that 
temporarily affect its political prestige, rather than adopt a short-e 

ighted policy to cover everything up—-a policy which will make it feel 
guilty of being dishonest to the people and evading responsibility. As a 
political party, the MCA knows how to seek to promote its political 
prestige, out it has refused to do so for the reason that [such action] 
would do the Chinese community and the country no good. 
piritual Revolution 
ie held that the appeal to the Chinese community for a spiritual revolution 
is not a demand that the people of Chinese origin give up their cultural 

eritage,. n thi antry, no one has the right to ask them to give uy 
their identity. But excessive preoccupation with problems like that will 











Wiese CALLING the people throughout the country to etrengthen unity as 


mh Geaiing with the development r the urrent situation in thie 
gion and inf ntering the external threat, Datuk Lee San Choon reaffirmed 
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community must 
identify the defects 
and issues arising in 


the country's multi- 
racial society 
without emotion in 
order to avoid being 
“bamboozled” by 
those wishing to 
harm them. 

Ln givi ne oawaes, 
Datuk chard Ho. 
who is also the Labour 
and Manpower Min. 
ister, added. 
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ability. wo avoid 
being bam booried by 
those who wish us harm. 
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He stressed that dif 
ferences of inion 
be out 80 

that there would be 
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forces 
time they fee! that their 
children should not be 
soldiers. 

There were others who 


the champion the cause of 


Chinese ianguage and 
culture but their 
children to English 
schools and son Chinese 


Mr. Tan also calied on 
the Chinese to under 
stand the complexities of 
a multi-racial country 
where no community 
could have everything 
they wanted. 

He felt that in present. 


On the seed for toler: 
understanding. 
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POLLTICAL BALANCE VITAL TO MULTINATIONAL SOCLETY 
Selangor SIN CHEW JIT POH MALAYSIA in Chinese 24 Jun 80 p 16 


\News report from Kuala Lumpur: "It Is Necessary for the Chinese Community 
To Strengthen Its Political Power") 


\Text) On 22 June, Datuk Li Chin-shih, head of the MCYL national organiza- 
tion, said: A balance of political power among the diverse ethnic groups 

in this country cannot possibly be achieved unless the members of the Chinese 
community work together to improve [the community's] political position. 
Datuk Li Chin-shih pointed out: whether our country can have a bright 

future and prosper depends on whether its government and all ethnic groups 
are determined to defend its constitution and act according to the princi- 
ples it stands for. 


He pointed out: The people of all ethnic groups in our country must strive 
to eliminate any form of extremism, and defend the pursuit of the doctrine 
of the mean as a way of life. Only in this way can our country meet the 
challenge of the future, 


He said: Malaysia is a multinational country in which the people share the 
game aspiration to build their nation. The people of all ethnic groups 
must deeply understand the true meaning of the constitution of Malaysia 

and the principles it stands for and what they aspire to achieve. They 
must build their relations on the principle of mutual respect for their 
respective rights. Only in this way can they live as equals and bring 
prosperity to their country. 


Datuk Li Chin-shih made the above statement in a speech marking the opening 
‘f a political training and study class sponsored by the MCYL political 
propaganda bureau in Kuala Lumpur. 


He said: Ours is a multinational country in which the people of all races 
share the same hope for their nation's future and development, enjoy the 
same rights, and have the same obligations to fulfill. 
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CHINESE COMMUNITY URGED TO DEFEND CONSTITUTIONAL RIGHTS 
Selangor SIN CHEW JIT POH MALAYSIA in Chinese 9 Jul 80 p 1 


(8 June news report from Kuala Lumpur: "Li Chin-shih Calls on Chinese 
Community To Strengthen Its Political Position") 


(Text) Datuk Li Chin-shih [262] 6855 3740], head of the national organization 
of the Malaysian Chinese Youth League (MCYL) pointed out today that only by 
strengthening its political position can the Chinese community uphold the 
constitutional rights it has won through struggles. 


He said: "I hate to see the Chinese community weaken its own political 
position, while the people of other fraternal ethnic groups strive to 
strengthen theirs as a step to protect their rights.” 


Datuk Li Chin=shih made the above statement in an address to a "four-happi- 


ness" joint banquet given by a branch of the Malaysian Chinese Association 
(MCA) in Kuala Lumpur on the evening of 6 July. He said: We have joined 
people of the other ethnic groups in Malaysia in making the same contribu- 


tions to the struggle to develop our country and for national independence, 
thus enabling us to earn the place we deserve in the history of Malaysia 
and to enjoy the rights granted by the constitution. Such stature and 
rights granted to us by the constitution cannot be questioned, because we 
have won them with sacrifices. They were not presents sent to us without 

a price by somebody. For this reason, we must not hesitate to defend at 
any price the constitution approved by the three major political parties 
and the citizenship rights granted by it. 


The citizenship rights granted to the people of Chinese origin by the con- 
stitution, or the five principles our country stands for, cannot be questioned. 
We must fully understand that the people of Chinese origin are legal citizens 
of Malaysia who enjoy the same rights as the people of other races, and who 
regard this country as the only place in the world where they and their 
descendants can live in glory and go about their business. 


A proverb says: "The rise and fali of a nation is the concern of every 
citizen.” Just like the youths of other races, youths of Chinese origin, 











who are citigena of this country, should commit tChemseives to defend the 
territorial and soverign integrity of Maiayeia and to protect the iives and 
property of the people, The MCA again urges citizens of Chinese origin to 
join the police and the armed forces, 


Thies caii ie a8 important ae our eariler appeal to the people of Chinese 
origin to apply for citizenship. I must remind you that if your applications 
for citizenship are turned down, you can try again; if our nation is subju- 
gated, it will never have the chance to stage a comeback, 





A right ie# something invisible and abstract. Without strong political 
backing, it may just tade away. 


As everyone can see, under the leadership of the United Malays National 
Organization (UMNO), Malays have made big headway in the political field, 
have disrupted the balance of power among the various ethnic political 

torces, and have blurred the picture of Malaysia as a multinational political 
society. The biggest loser in this change in the Malaysian political picture 
is the people of Chinese origin. This proves that political power is a major 
factor in determining the future of an ethnic group. 


As everyone can also see, residents of Chinese origin are bound to suffer 
whenever their MCA-nominated candidates lose elections for parliament or 
city councils. 


We can say with certainty that wherever an MCA nominee loses an election, 

it is not something to be celebrated but the beginning of a disaster to 

come on the part of the given local Chinese community. The reason is that 
if any government organization is not represented by the MCA, it means that 
the interests of the Chinese community can be ignored. Analogicaily, if I 
am not a partner in a company, do I have any right to share in its profits? 
This fully reflects political reality in a multinational democratic society. 


Malaysia is unique country where the UMNO, the MCA, and the Malayan Indian 
Congress, which represent Malay, Chinese and Indian interests, respectively, 
have formed a partnership in ruling the country and in sharing the fruits 

of its development. No matter whether the people like it or not, this 
partnerhsip is an ironclad fact that no one can deny. Whereas other ethnic 
groups are striving to strengthen their political power as a measure for 
protecting their rights and privileges, I cannot explain why the people 

of Chinese origin want to weaken their political position by striking the 
MCA to death. 


It is delightful to note that the Chinese community has eventually raised 
its pol’ tical consciousness, and more people of Chinese origin have joined 
the MCA. I want to take this opportunity to urge those responsible citizens 
of Chinese origin to join the MCA ranks, to rejuvenate the strength of the 
Chinese community, and to serve its members. 


9574 
CSo: 4205 








MALAYSIA 


UMNO ECONOMIC RESOLUTLONS AROUSE SHARP REACTLON 
Selangor SIN CHEW JIT POH MALAYSIA in Chinese 8 Jun 80 p l2 


|? June news report from Kuala Lumpur: "Malay Economic Resolutions Arouse 
Non=Malay Concern” 


Text} On 7 June, Datuk Li Chin-shih, head of the MCYL national organiza- 
tion, pointed out: The resolutions adopted by the Malay economic conference 
held by the UMNO are too selfish. 


He stressed that such selfish resolutions are not only unrealistic but also 
may cause resentment among non-Malays. 


Datuk Li Chin-shih, who is also chairman of the MCA Selangor committee, 
made the above statement to the press after attending a session of the MCYL 
Central Committee at MCA headquarters. 


He said that if the 216 resolutions adopted by the economic conference are 
ipproved by the government, they will constitute an economic policy aimed 
it robbing A of its weaith to aid B. 


Nonetheless, he hoped that when considering these resolutions, the govern- 
ment will take into account the present economic plight of non-Malays. 


Datuk Li Chin-shih revealed that the MCYL economic bureau will draft and 
submit an economic report to the minister of trade and industry for his 
msideration. 


He said that the MCYL will also meet Minister of Trade and Industry Dr 
Mahathir in the near future to discuss the development of industry and 
commer ind other economic problems. 


He said: In the next few months, the MCYL will also hold dialogs with the 
Youth Movement Organization, the Kuanghsi Youth League, and the Chiaying 
itl eague on the problems the Chinese community faces today. 
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f Education, the federal government in 19/9, granted a tota , 998 


scholarships to students; of this number, 6,6// or 96 percent went to Maiay 
students and 2/5 or 3.1 percent went Co non=-Malay students. 


He stressed that this allocation of scholarships by the government 15 untail 


to non=Malay students. He added that among students of Uninese origin are 
ma outetanding ci Lllege-bound students who cannot ontinue their education 


ecause of their family economic probiems. 


depriving outstanding students of Cneit educational! pportunities in 


" " ? 
this way, ir country will become poorer in terms of human resources, ‘te 


ie added that he will also remind the minister of education that students 


‘f Chinese origin in college cannot seiect courses 45 they wish. 


Datuk Li Chin-shih said that in addition ¢t the aforementioned problem, he 
will brief the minister of education on the problems that many Chinese 
middle and primary schools in Malaysia now ftace, 

ie i that the MCYI elegation will Suggest to the Ministt | EA i= 
that || middle schools in Malaysia provide Chinese-language coursé t 
the benetit f students of Chinese origin, and that more primary schools 
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KUALA LUMPUR, 
Wed. — North Korea 
today offered to pro- 
vide technological as- 
sistance and technical 
expertise for mini 
hydro-electricity 
ay in Malaysia. 

offer waa made by 
North Korean Deputy 
Foreign Economic Af 
fairs Minister Jon Ii 
Chun when he called on 
Deputy Energy. Teie 
communications and 
Posts Minister Datuk 
Mohamed Najib bin Tun 
Abdul Razak at his office 
here. 

Datuk Najib said that 
he would convey the offer 
to the authorities con- 
cerned. 

He said the offer was a 
follow-up to the visit of 
Deputy Prime Minister 
Datuk Seri Dr Mahathir 
Mohamad to North Ko- 
rea last year during 
which he showed great 
interest in the mini 
hydro-electric projects 
there 

Datuk Najib said that 
such projects were being 
constructed throughout 
the country and five 
would be ready by the 
end of this year 
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LNCREASING DEMAND FOR LPG FOR HOME USE 

Kuala Lumpur BUSINESS TIMES in English 12 Jul 80 p 1 

Text) 

LIQUEFIED petroleum companies in Malaysia tors, often working in Shell. which is current- 
gas (LPG). an important — Shell, Esso, BP, Mobil dangerous environment. ly reporting LPG short. 


source of energy for an 
increasing number of 
Malaysian households, is 
in danger of joining 
kerosene and diese! as 
products whose supplies 
are beset with instability 

The rise in the stan- 
dard of living and the 
need to use a ciean 
energy source in modern 
homes have resulted in 
the rapid increase in the 
demand for LPG. Be- 
tween 1973 and last year, 
the demand for LPG 
grew at an average an- 
nual rate of 10.8 per cent. 

While LPG is becom. 
ing a must for almost all 
modern urban homes, the 
growing shortage of fire- 
wood and the uncertainty 
in the supply of kerosene 
have forced an increas- 
ing number of rural! 
households to resort to 
the product. 

As LPG is a growth 
market (forecast at be- 
tween six per cent an- 
nually between 1979 and 
1985), it is too easy fora 
siight abnormality in 
market mechanism to es- 
caiate into a serious 
problem. Added to this is 
the question of safety 
which is paramount in 
the distribution and utill- 
sation of the gas. 

According to one esti- 
mate, LPG marketing 
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and Summit — sold LPG 
equivalent to 1,283,000 
barrels of oi] last year 

Several factors are 
known to have caused re- 
curring shortage of LPG 
in the market. They in- 
clude the shortage of 
cylinders, illegal filling 
and the changing “diet” 
or the types of crude oil 
used by the refineries. 

According to market 
sources, at least 3.5 cylin- 
ders will theoretically be 
tied up to every LPG con- 
suming household. One 
cylinder will be in the 
consumer's house, the 
other with the,agent and 
1.5 cylinders in transit or 
at filling stations. 


It is not uncommon for 
the majority of the LPG 
consuming households to 
keep a spare cylinder 
raising the total to 45 
cylinders. As safety is 
important in LPG dis- 
tribution and utilisation, 
cylinders are often in- 
tercepted for inspection. 


If they are found to be 
defective, they will be re- 
piaced. This process will 
have some effect on the 
movement of the product. 
The situation is some- 
times made worse by 
traders engaging in il- 
legal refilling. 

These illegal opera- 


will siphon off part of the 
cylinders in circulation 
Customers buying gas 
originating from these 
operators will most of the 
time be getting less, as a 
tank can never be filled to 
the brim unless in a con- 
trolled condition. 

Uniess it is cooled at 
the right temperature, 
the gas will turn from the 
liquid form to gas form 
and some may escape. A 
spark will set it ablaze. 

eat will also cause part 
of the liquid to turn into 
gas thereby building 
pressure in the cylinder 
and this will hinder com- 
plete filling. 

Following a series of 
cylinder explosions in 
some cases resulting in 
fire and death, the Min- 
istry of Trade and In- 
dustry oan acting 
against the illegal opera- 
tors. Their scrambie out 
of the market reduced 
as tank explosions and 
or a short while 
deprived areas they oper. 
ated in of gas. 

The change in the 
crude diet, a term used 


by the oil industry to de- ~ 


scribe the types of crude 
oil they refine will also 
affect LPG production. 
Kuwaiti crude is said to 
produce more LPG than 
other crude types. 


age, is said to have been 
unable to secure suffi- 


cient quantity of crude 
from Kuwait. After talks 
with the Ministry of 


Trade and Industry, the 
company is expected to 
import some LPG from 
its affiliate in Singapore. 


Summit Petroleum 
Malaysia Sdn. Bhd. was 
almost edged out of the 
market early in the year 
due to its inability to se- 
cure LPG supplies at a 
competitive price from 
oil refiners. It was saved 
by Petronas which began 
supplying it with the 
product from Apri! 10. 


LPG, according to in- 
dustry sources, accounts 
for 2.5 per cent of the in- 
land oil trade compared 
with 32 per cent for 
diesel, 18 per cent for pre- 
mium and regular petroi 
and five per cent for 
kerosene. 


Peninsular Malaysia 
absorbs some 49 per cent 
of the LPG, Sabah six per 
cent and Sarawak five 
per cent. The sources 
added that the industry 
will be able to cope with 
the growing demand 
bearing in mind that 
Petronas will be estab- 
lishing two refineries in 
the near future. 








MAHA 2. ON MAL INESS EQULTY, RELIGIOUS EXTREMISM 
Kuala mpur Bl tSS TIMES in English 22 Jul 80 p 6 
Interview with A. Kadir Jas 

ext | 


THE third Bumiputra economic congress at the end 
of May and the 3ist Umno general assembly carly 
this moath made a number of major remarks about 
the New Ecomomic Policy. They include the question 
of targeting Bamiputra participation in the corpo- 
rate sector at a substantially higher level. 

The Umne general assembly later endorsed the 
200 odd resolutions made by the congress. At the 
party meeting, the problem of religious extremism 
deminated the debate. 

Party members called for extra efforts to achieve 
both the targets of the NEP and the Third Malaysia 
Plan. At the same meeting, the preblem of rising 
reli extremisn was thoroughly debated. 

Deputy Prime Minister, Datuk Seri Dr 
Mahathir, in an interview with A. KADIR JASIN of 
Business Times clerified the government's stand on 
these and a hest of other issues. He said gta 7 
for anybody te expect the NEP to fade away. “It is 
here te stay,” be said. 

He repeated his earlier statement that it is no good 
wanting a higher target of Bumiputra participation 
im the corporate sector, when the existing target is 
net yet met. 


QUESTION: The third 
Bumiputra economic 
congress adepted more 


Q: Who will study 
these resolutions’ 
A: Normally what we 


than 200 resolutions. 4. is to channel them to 
What will the govern- ine various ministries, 
ment do about the recom. departments and agen. 
mendations made in pies concerned. 

them” 


Dr Mahathir: We have 
to study each resolution 
to see if it can be im- 
plemented. Although we 
believe that resolutions 
were drawn up after 
careful consideration, 
there are certain things 
that we can do at the gov- 
ernment level to improve 
on the resolutions. We 
also have to consider the 


fact that some of the res- 
olutions may come in the 
way of development 


@ You have expressed 
reservation over some of 
these resolutions. But do 
you think that they are 
fair and reasonabie in 
general? 

A: There are only a few 
resolutions which go 
beyond the limits the 
government considers 
feasible and advisable. 
Other are quite reason- 
able. 


Q@: Which resolutions 
have gone beyond the 
limits the government 
has in view? 

A: When they talked 
about revising the New 
Economic Policy to raise 
the target of Bumiputra 
participation beyond 
per cent. That will not be 
30 easy to implement. 
Even to get to the 30 per 
cent target wou'd require 
an investment of up to $24 
billion. 

An additional 21 per 
cemt would require not 
only a stupendou: addi- 
tional sum of money, but 
the actual process of ac- 
quiring the necessary 
shares in the corporate 
sector would be extreme- 
ly difficult, especially in 
the context of growth. 

Q: There seems to be 
some confusion as to the 
real status of the pro- 
pesal that Bumiputra 
stake of the corporate 
sector should be raised to 
51 per cent. 

A: A figure like that 
catches on very quickly 
and in no time the people 
will want to accept itasa 


target. 

Q@: The congress in 
some instances doubted 
the ability of the govern. 
meat to achieve the 
target of BW per cent 
Bamiputra ownership of 
corporate assets set in 
the NEP. What is your 
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own assessment of the 
NEP so far* 

A: The government is 
fairly sure of achieving 
the target in terms of ac- 
quisitions of assets by 
trusts set up for the 

But this alone 
will not take us any- 
where. We need individ- 
ual Bumiputras to take 
up shares. At present for 
every one share taken up 
by individual 
Bumiputras, the govern- 
ment has to take up sev- 
en. 

For the target to be 
more meaningful, a 
greater proportion of the 
shares has to be taken up 
by individual 
Bumiputras. This part is 
beyond our control and 
we may sot be able to 
achieve the target. 


@ Deo you foresee a 
change in the policy? 

A: We are constantly 
devising new ways of 
achieving the target and 
we have formed various 
corporations to hasten 
progress. More recently. 
we established the 
Bumiputra Investment 
Foundation There may 
be other ways but merely 
telling us that we are not 
achieving the (target is 
not very helpful 

Q@: Se there will be no 
shift in the government's 
pelicy and the NEP 
target will staad* 














A: Yes. we wil! abide 
by the NEP and its 
targets, and a8 | have 
said before, it is no good 


ex ting the NEP to 
{ away. It w here to 
Stay 


Q: The dist Umne gen. 
eral assembiy recently 
endorsed the resolutions 
of the congress. Do you 
agree thas this gives con. 
siderabie weight to these 
resoluUoas? 

A: Let us look at it 
from the other angle. 
Supposing that the Umno 
genera! assembiy did not 
endorse (he resolutions, 
it would be extremely dif. 
ficult to do anything. But 
now (hal they have been 
endorsed, whatever ob- 
stacies stand in the way 
have been removed. 


Q@ Datok Hussein Ono 
anoounced at the as. 
sembiy (hat shares of 
trustee companies will 
be sold te miputras 
from next year. How will 
this be done’ 

A: This will be done 
through the Permodalan 
Nasional Berhad's unit 
trust operation. The 
shares will be trans. 
ferred to the PNB which 
will in turn put them in 
portfolio for its unit trust 
company (Amanah Sa- 
ham Nasional!) 


Q: Which are the 
shares that are likely to 
be transferred to the 
PNB? ’ 

A: Shares of profitable 
companigs like Bank 
Bumiputr@, the shares of 
Malayan Banking held 
by the government and 
Kontena Nasional. Quite 
a number of these com. 
panies are doing wel! 


@ What will be the 
valve of shares that will 
eveatually be trans- 
ferred to the PNB* 

A: We have just 
formed a committee 
headed by Tengku 
Razaleigh Hamzah the 
Minance Minister) wiih 
Datuk Musa Hitam 
(‘Education Minister) 
and Datuk Manan Oth- 
man (Public Enterprises 
Minister) as members 
This committee is look- 
ing into the procedures 
for the transfer, and for 
identifying the institu- 
tions whove shares can be 
transferred to the PNB 


The Mwestiong Hat 
have to be answered will 
imciude tne price at 
which (hese shares will 
be truneferred to the 
PNB. Are they to be 
transierred al par vaiue 
or at & premium, or tak 
ing such considerations 
as cet aapet Dacking into 
account. 

a: Whea will PNB 
start selilag anita to 
Bumiputras through its 
unit trust company? 

A: All I can say now |s 


that September is about 
the earliest that PNB will 
be able to launch the unit 
trust. But I am sure it will 
get off the ground before 
the year ends. 


Q@: ts it true that the 
unit trust company will 
use @ System similar to 
bank passbooks to 
enable as many 
Bumiputras as possibie 
to buy the units? 

A: Certainly, it will use 
a system which is some- 
what similar to the sav- 
ings bank system So as to 
simplify the procedures 
as far as possible and to 
have the maximum 
feasibie outlets. By doing 
this, even a man in the 
village will understand 
the concept and invest 
his money 

If he wants cash, he 
can conveniently sei! his 
units. The important 
thing is for the invest. 
ment to remain liquid, 
far more liquid than 
shares. 


@ I also understand 
that the unit trust invest- 
ment is guaranteed’ 

A: It is guaranteed by 
the unit trust company. 
The managers can afford 
to do this because their 
investments are in very 
sound companies. The 
managers are thinking of 

teeing a return of 
at least 10 per cent per 
annum. 


@ Will the unit trust 
com paay be offering oth- 
er \nceatives like bonus? 

A: We are going to do 
everything we can to 
make the unit trust as 
attractive as possible, in- 
cluding making bonus is- 
sues to unit holders. 

Q: The Prime Mina- 
ister, in his address to the 
assembiy, said that pub- 


Uc agencios ace being 
conselidated to avoid du- 
plication, Can you 
elaborate” 

A: We have been 


monitoring the affairs of 
public corporalions and 
statutory dodies for two 
years sow. One of the 
aims of the exercise |s to 
ensure (hat these agen 
cies function according 
to prescribed policies. 

But there are in 
stances in which some of 
the many agencies have 
interpreted their scope of 
operation beyond their 
terms of reference. W: 
have to ensufe that they 
Go not duplicate each oth 
er. 

Q: How many of these 
agencies are there today 
and what is the govern- 
Meat's total investment? 

A: There are about 600 
at the federal level alone 
and investments in these 
agencies amounted to 
several billions but less 
than $10 billion. 

@ Based oo the ex- 
perience of the past two 
years, do you think that 
the government will rec 
ommend the closure of 
some of these agencies? 

A: What we are trying 
to do is to develop a feed. 
back system that will 
enabie us to Know at an 
early stage of poor per 
formance by any of these 
agencies so that we can 
take corrective meas- 
ures. Already we hav« 
made some progress. A 

ood example is the 

engka integrated 
timber project which is 
doing well after restruc- 
turing 


@ With only a few 
months to go before the 
Third Malaysia Plan 
comes to 4 close, can you 
say how many per cent of 
the projects have been 
implemented and what 
will happen to those that 
tail to get off the ground* 

A: It depends on min- 
istries. Roughly about 75 
to 80 per cent of the TMP 
projects have been im- 
plemented. Those which 
fail to get off the ground 
should be carried for- 
ward into the Fourth 
Malaysia Plan. They are 
good projects which for 
some reasons have not 
been implemented. 


Q: The government is 
currentiy spending a 
vast sum of money on 
subsidies. To what exteni 
oan the government con- 
tinue lo subsidiseT 

A: We are now spend 
ing close to $2 billion on 
direct and indirect sub 
sidies. To what limit the 
government can sub- 
Sidise depends on the rev: 
enue situalt on. For 
tunately for us, we have 
oil which is the very \tem 
causing worldwide infia- 
Lgn, 

@: You made a iong 
speech al the opening oa 
Umno Youth assembiy 


on religion. What 
prompted » ou to touch on 
the subject” 


A: What I was tryiog' 
say is that materia: 
progress is part of 
iigion. Lslam as a way of 
life embraces all aspects 
of human needs. There is 
1 tendency among some 
of the so-called dakwah 
groups to interpret Lslam 
as merely a or: Saration 
for the next world 

@: De you think that 
these groups are large 
eaeugh to produce wide- 
spread negative effects 
on the progress of the so- 
clety, especially of the 
Malays? 

A: Firstly everything 
has a beginning and if 
you do not take care of it 
early, there is no way of 
reversing it. 

So, even if the number 
of those misied is small, 
we have to pay attention. 
But the number is not re- 
ally smail and it affects 
the very people on whom 
the future of the Malays 
depends. These are the 
young people who have 
been selected to receive 
the education necessary 
to lead the country in 
future. If they are misied, 
the future of the Muslims 
in this country would be' 
jeopardised. 

Q@: Are you cad other. 
leaders not ov *r-reac~ 
ting © the presence of, 
these groups and worry- 
ing unnecessarily? 

A: This country per- 
forms better than most 
other developing coun“ 
tries because its leaders. 
worry about its future. It 
is just too easy for groups 
such as these to fail prey 
to the more organised 


subversive clements. 


re 
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Articie 


considering 

the socio-politico-eco: 

nomic objectives they 
are intended to serve. 

Discounting the 

drought which lowered 


- 
: 


output by subsidies 
These permit y of 
water aod drainage. 
fertilisers. pesticides. 


oe te my Bank 
ie the only f- 
nanc J institution to give 


credit for padi cui 
Uvation 


subsidised rate of #5 


areae which have 
farmers associations and 
BPM branches) have 
been able to utilise loan 
facilities. 

Drainage and irriga 
tlom schemes (o increase 
acreage under 4oubie 


cropring and reduce de- 
endence on rainfall 
orm another eciement is 
Une scheme of subsidies 

Theee anc 
em Department 
(DID) are chan. 
nels for 


Within the Muda irriga: 


» ten complex, the w 


rate paid by farmers was 
$18 per year io 1977 
actua cost 


by the DID to be 833 per 
acre. In 1977 alone, DID 
subsidies amounted to 
$40 million 


heey 
+ a 
Pa 


i 


= eeee 
Eee 


2= 
4 
$ 
38 
: 
* 
a 
: 


granaries, a and 


aah ais 


it 
services o** again not 


In addition to this, 
LPN has been y x 


to 
of rice by private 
traders. In effect, the 
LPN 


differences between 
domestic and interna. 


Uonal prices m 
by the total domestic 


d 


i 
uring the period 
73 ooen the world 
oe 


} 
a 


i 


3 


4 
E 


2 
2 
3 


had to 


. 
4 
E 


+ 
: 


at that time 
growers. 


i 








The to farmers 
from au os (aad Whe 
corresponding cost to 
consumers) in i976 and 
i0T? was in the region of 
260 million anavaily 

corresponding in. 
crease |p farmers income 
wee Much than 
what LPN spent on price 
support during \ho#e (wo 
$60 million and 
million reapectively 
With the revised 


sidy \s exemption trom 
various (axes (import 
duties, surtaxes and 


arvestors aod aitro- 
fertilisers. 


' Of relativei toe 
mportance is ( in 
kind and cash distributed 


price spiral, fertiliser 
subsidies were given spo- 
radically. Farmers re- 
ceived this input subsidy 


im i076 and 1975 and it 
cost the goverament $26 
and 4m. lion respective 
ly. Sknce 100 per cent self 
eulficiency in rice de 
pends heavily on double 
which in turn 
rey extensive use of 
urea to ODlAln satiofac: 
tory yields, ite use is 
sought to be promoted 
through subsidies. 
Last year, fertilisers 
and pesticides worth §70 
Million were distributed 


free of to padi 
farmers. With growing 
use of high yleiding vari: 
wes 8) of padi, 


there has been 4 propor: 
“onal rise in the use of 
outrients. If production ls 
to be boosted, \t ls quite 
likely that these input 
wubsidies will have to be 
Maintained at least at the 
current rate of $60 an 
acre, if not more. 

The multi-million cost 
of achieving self-suffi- 
clency can be questioned 
om the grounds of com- 
parative advantage 
(which implies that 
Malaysia should 
cheerfully depend on 
pad! imports from major 


exporting coustries 
guetince the envenh 


at lower cost). 

But this Speneenss 
be dangerous 

ligh! of the world food 


n Current world 
foodstocks of less (han 
three months are below 
the minimum UN — 
flied requirement. is 
disparity bas existed for 
the past few years. 


The Food and Agricul: 
ture (FAO) 
keepe of the nar- 
row de- 
mand output in Asian 
developing countries. 
and of Sooger of dis- 
astrous shortages should 
harvest failurws occur in 
the major food producing 


countries as they did in 
1974 and 1975. 


Seif sufficiency can 
aise be justified on Whe 
that Malayslas 


rice policy has been de 
viewed with the parailei 
objective of alleviating 


rurai poverty (the in: 
cidence of poverty being 


particularly high among 
padi farmers) 


la other words, the 
+4 the output, the 
arger \he income that 
accrues to the padi 
farmer, helping (o raise 
Mae standard of living. 
Prime Minister Datu 
Museein Onn recently an- 
nounced (hal poverty in 
the agricuitiue>' 


from 68 per cent 
ia i to 40 per cel is 
1078, a happy outcome a\. 


tributed in part to tating 
padi output because o 


the impetus given by sub- 
sidies 

Seif sufficiency 
through still higher out- 
put le & goal which \s 
within reach. This is 
clear from the five per 
cent trend rate of grow!h 
while domestic demand 
ia rising at the rate of 4.3 


habit forming. 
farmers are a politically 


ery implementing the 
various subsidy schemes. 
The confusion that re- 
cently prevailed about 
the coupon scheme is a 
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SABAH CHOOSES SPONGE IRON PLANT OVER ALUMINUM SMELTER 
Nuala Lumpur BUSINESS TIMES in English 5 Jul 80 p 1 
Text, 

THE Sabah state govern: projects were studied 


~~ 


ment, in ite move to 
promote heavy in- 
dustry in the state, har 
opted for the sponge 

ject instead of 
the aluminium smelter 
as it was more benefi- 
cial to the state in 


ys, said Da- 
tuk Harris Salleh. 


a Chief Minister toid 


Business Times yes- 
terday that the 6325 
million sponge — 


‘Blaborating om the bene- 


fita to the state, Datuk 
Harris said that it uses 
‘eas — only one 
third of the total 
energy guaranteed > 
Petronas and Saba 
Shell —. Moreover, the 
gas could be used 
irectiy and there 
would be less poi ution. 


Datuk Harris explained 


that the alumisium 
and sponge iron 






to 
The pis 
be 


simultaneously by the 
state. The advantages 
and disadvantages of 
both the projects were 
studied very carefully 
before taking a de- 
cision in favour of 
sponge iron, Datuk 
said. 


A memorandum of un- 


derstanding was 
signed recentiy be- 
tween the Sabah state 
overnoment and 
Eaewoo of South Korea 
for the setting up of the 


—_— > 


The project which will be 


totally oriented 
will produce 600,000 
tams 


of sponge iron a. 


expected to 
| operation by 
1983 and \t will provide 
employment to some 
200 technica) personne! 
and more than 150 un- 
skilled workers. 


South Korea 
nt is 
in ful 











SABAH ECONOMY 


L° | ’ | a ‘_ - thee , 
Nua@ia Selait BOKNEO BULLETIN 


Text | 


KOTA KINABALU — 
Last month's decision to 


z) egse 
zt 4 
E 


ege 
4. 
Zs 


A et 
ele z ee . 

aT fe | r aft 
uns hae 


$1.035m in 


4£zU 


! 


EXPERIENCING R 


‘LU GROWTH RATE 


riier 
This favourable trad- 
ing balance is reflected 
in the state's strong 9 


Yea uf inflaton was 
lower before Berjaya 
took over in Sabah, the 
previous government $ 
revenue situation was less 
um pressive. 

As the Chief Minister 
was quick to pot out in 
his speech, the former 
government collected 
only $226m in revenue 
in 1975; by 1979 the fi- 

re had Mm 


all 
Last en 
igure was 
$2 176m, an almost 200 
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NEPAL 


; , 7 e+ . co 7 . +. . T. ea o 9 

ALNG » ] > PP R) ; nf NA I MASSES MA\ Bt i EMPORARY 

Kuala Lumpur BUSINESS TIMES in English 14 Jul 80 p 6 
'« , r 

Articie by Sumanta Banerjee in New Delhi | 


THE atrategicaily io- 
cated Himalayan king- 
dom of Nepal is poised 
for a change. And the 14 
million Nepalese are now 
asking: Wil) there be a 
national legisiature by 
direct adult suffrage’ 
Will there be a Free 
Press’ Wii) there be full 


; 


a ciimax iast year with 
mass protests and which 
goaded the King ‘to an- 
nounce a referendum. 
But the opposition ap- 
parently underrated the 
popular loyalty to the 
monarch. 

King Birendra, taking 
lessons from the ex: 


Meanwhile, King 
Birendra has set up & 
Constitution Reforms 
Commission to draft a 
new constitution. This 
would pave the way for 
implementing the prom. 
\ees that he had made on 
the eve of the referen- 
dum. But it is yet to be 


freedom to hold meet! rience of the Shah of king 

and parades’ - an, felt that before the wirak the qrepelld gun: 
In a nation-wide refer. people grew more dis- anon elections 

endum held last May,the @nchanted with the Te at constitu- 

people opted for the re- monarchy it was neces |...» ies the party-less 

tention of the present ‘ry ME agey By panchayat system 


partyless panchayat sys- 


“without an alternative.” 


tem of government. This "sd on them vision is re 
virtually amounts to a In the wake of these a A the new con- 
vote of confidence in the protests, he announced stitution (it cannot sanc- 
leadersuip of the young the holding of a referen- ton the revival of politi: 

dum and a few more caj parties now that the 


Eion-Harvard-Tokyo- 
educated King Birendra 
It waa his father, the late 
King Mahendra. who im. 
posed the panchayat sys- 
tem 20 years » At 
eliminating the role of all 
politica! parties in the ad- 
ministration of the coun- 


The other alternative 
which the Nepalese re- 
jected was that of a dem- 
ocratic multi-party sys; 
tem modeiled on West- 
minster lines. The chief 
proponents were the vet. 
eran Nepaii Congress 
leader B.P. Koirala, the 
osaes and the pro- 

oscow communist 
parties, and a few other 
) ition groups. 

he opposition was 
hopeful of a victory be- 
cause of increasing signs 
of discontent with the 
monarchy. This reached 


promises including the 
election of a naliona! leg- 
islature by direct adult 
suffrage, election of the 
Prime Minister by the 
House, ful! freedom of the 
Press and of expression 
— democratic rights 
which had been absent in 
Nepal during the lagj two 
decades. 

It was obviously these 
last two promises that 
tilted the Daiance in his 
favour at the recent ref- 
erendum. Of those who 
voted in the referendum, 
54.8 per cent opted for the 
present panchayat sys- 
tem. While the com- 
munists immediately de- 
scribed the poll as rigged, 
B.P. Koirala struck a 
more cautious note when 
he said: “I cannot explain 
it and I cannot say that it 
has been rigged.” 


majority of the people 
had voted for a party-less 
system), who will run in 
the proposed election’ 


The candidates will 
not be able to stand as 
representatives of their 
respective political 
parties, but will have to 
seek votes as independ. 
ents. This may act as a 
constraint on the cam- 
paigning by the opposi- 
tion. The opposition is de- 
manding an amendment 
of the constitution allow. 
ing the revival of politi- 
cal parties. 


Despite their defeat, 
the multi-party sup- 

ers are not an in- 
significant force After 
all, they garnered about 
6 cent of the votes. 
BP Koirala said: “This 











ee 


SUPport assumes Unusua) 
Importance because peo: 
ple had cast thease votes 
‘8 adverse circum- 
stances a4 the workers 
and students were sub 
jected to ail sorta of hard- 
ships. They had to suffer 
physical assauita, some 


even josing their lives. 
They are the people on 
whom the foundation of 
our future ts laid,” 


Mr Koirala’s words 
throw Ught on the nature 
of the a that the 
two contending forces en- 
joy. While the urban 
workers and students 
favour 4 multi-party sys- 
tem, the rural people — 
who form 4@ per cent of 
the kingdom's population 
~~ are still loyal to the 
monarchy 


But it is yet to b» seen 
how long the king can 
retain the support of the 
rural masses. Rising 
prices, unemployment 
andas t economy 
are plaguing the country. 


Besides, the king Is fol- 
lowing a “carrot and 
stick” policy, which may 
not be effective for long. 
While holding the olive 
branch of reforms, he has 
already started an of. 
fensive against dissen- 
ters. A rash of strikes has 
broken out in the Balaju 
industrial area, followed 
by large-scale arrests of 
political workers by the 
police. Armed policemen 
are patrolling the valley. 


Moreover, within two 
weeks of the announce- 
ment of the referendum 
results, the king came out 


with an ordinance on 
freedom of speech and 
publication on (he recom 
mendation of the present 
government. The muill- 
party leaders have de 
scribed the ordinance as 
“draconian” and “retro: 
gressive’ 


They fee) that (he king, 
secure in his position, is 
now going back on his 
earlier promises. They 
suspect (hat most of the 
changes that the king 
proposes to bring about 
are likely to be condi 
tlona ¢ freedom to 
hoid public meetings and 
processions could be re- 
stricted to certain issues 
for which prior per 
mission might be neces- 
sary 


And all \s not weil 
within the camp of the 
King’s supporters either. 

@ senior “panchas”™ 
— representatives of the 
party-less panchayats — 
are (trying to move a vote 
of no-confidence against 
Prime Minister Surya 
Bahadur Thapa, who had 
been enjoying till now the 
king's support. They 
want to — him with 
Matrika Prasad Koirala 
(also & supporter of the 
king) who happens to be 
the half-brother of op- 
osition leader B. 
olrala. 


With these political 
disputes and the simmer- 
ing discontent over eco- 
nomic problems, Nepa! 
appears to be in for a 
te Bi oy between 
now the proposed 
genera! elections. — Dep- 
thnews Asia 














PAKISTAN 


LLLEGAL INDLANS LN PAKISTAN ASKED TO LEAVE 
Karachi JASARAT in Urdu 9 Jul 80 pp l, 6 
‘Article by Basim Waras: "Illegal Indian Residents Must Return, Says Home 
Secretary; Those Returning Voluntarily Will Be Helped, Stragglers To Be 
Punished In Special Courts; ¢@0,000 Indians Living Illegally Since 19763 

. People in Karachi Affected by the Process "| 


\Text) Karachi, 8 July--Mohammed Rafiq, State Secretary of Immigration, 
said here today that his department will cooperate with the Indians who 
are willing to return on their own. He warned that all illegal Indian 
residents must leave. If they do not leave voluntarily, they will be 
tried before a special court. 


In an exclusive interview with JASARAT, the secretary said that initial 
action is being taken against Indians who entered Pakistan after 1976 and 
remained here after their visas expired. The number of such people is 
estimated to be around 20,000. However, there are only 7,200 people 
against whom there is proof of being illegally here. If these persons 
fail to return to India immediately, they will be arrested and tried. 


The secretary said that cases of persons who entered prior to 1976 will 
also be looked into. In answer to a question, he said that such persons 
can be sentenced to one year of rigorous imprisonment and fined up to 
1,000 rupees under the Foreign Nationals Act. At the end of the jail- 
term, they can be expelled from the country. He added that since cases 
in regular courts take a long time, a special magistrate to deal with 
such people is being appointed. He said that the state's immigration 
department will allow people with valid passports but expired visas to 
leave immediately. Tleople who have lost or destroyed their travel docu- 
ments are advised to obtain new documents and return to their country. 
Persons ignoring these orders will be severely punished. 


lhe secretary pointed out the harshness of expulsion. Such people, he 
said, regardless of their age or sex should be driven to Cachro and 
pushed physically into the Indian border. They would face more hard- 
ships there. When asked about children born in Pakistan, the secretary 
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PAKLSTAN 


ON AMS VISIT SCORED 
English 21 Aug 80 p 8 
con purchase missions, one trom People's Republic of China 
omania have arrived in Karac hi to purchase 1977-80 cot-= 


learnt. {as published 


rt Corporation (CEC) otfticials are holding talks with both 


ymnclude deals which will further consolidate Pakistan's 


world cotton export market. 


/ 


has already purchased over half a million bales of raw cotton of 


irrent 


ong, 4 


v 
i 4 


ii 


) 


p and has emerged as the biggest buyer followed by Japan, 


‘ladesh, Indonesia, Thailand and several other east and 


uuntries while USA has also purchased Desi cotton from 
me i recent years Romania has indicated interest to buy 
ind has sent a two-member purchase mission. 


rival of these delegations, some international cotton mer- 
nese ‘ttton importers, which visited Pakistan during last 


ade ntracts t .ift considerable quantity of staple 
) ‘ t) iTo { wi 
angladesh trade mission had already proposed to CE 
iuirement. f its textile industry through Pakistani 
Mr Nusrat Hasan, led a export promotion mission in 
t several South East Asian and Far Fastern countries. 
t VOEOCKS, t L© id te ti t ] Waustry ias ii Sis stepped ip 
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HYDERABAD Aug The 
Governor of Sind Lt..Gen 5s M 


Asbasi said here today that dy 
the grace ot God the Sind pro 
nce had attained complete § au- 
tfarky in Wheat and not a single 
grain of wheat would de required 
from outside as far as Sind pro. 
vince was concerned 

ihe Governor, Who Was the 
shief guest at the Wheat Compe- 
titiow prize distridution ceremony 
held at Circuit House this after- 
noon announced amidst thunder- 
ous applause that this herculean 
task was achieved with the tire- 
less efforts, assistance and coope- 
ration of concerned departments 
it Government and, over and 
adove ail, through the sweat of 
our brave AGadgars and tillers of 
and 


He congratulated the depart 
ments mcerned for providing 
technical Know-how to the far- 
ners Without which this hudadle 

‘at would have deen impossidle 


de ca j that reports adout cot- 


ton crop were very encouragzin; 


ind expressed the hove that like 


last vear this veal too We 

ll surpass the target. He recal! 
ed that last vear the target was 
fixed at twelwe anda haif lakh 


ales Dut in fact 14 lakh bales 
cotton were produced, The 
nor advised the concerned 
ments to chalk out an eéladorate 
programme for sugarcane cultiva 
tion in advance so that desired 
resuks could be achieved. He ad- 
vised the farmers to inrease the 
per acre yield of agricultural pro 
duce Which was necessary for the 
overall increased production. 
Later, the Governor gave away 
prizes to the Winners of the Grow: 
more-Wheat drive launched by the 
Government which had _ resulted 
in the harvesting of a Dumper 
crop of Wheat in the province 
The Governor disclosed that in 
future also reWards will be distri- 
outed among those who show Dest 
results im wheat production. 








» | N islamabad, Aug. 16: The number ot Afghan nationals who 
Kkistan tollowing the Soviet intervention in Afghanis- 


e el in iKi Stan ( 
risen up t 1O.5 lakh so tar, PPI learnt here today. According t 
tes igures available the number of Afghan refugees in North-West 
ier Province has reached 8.5 lakh while in Baluchistan about two lakh 
ational ive taken refuge. [Text] [Lahore THE PAKISTAN TIMES 
a“ 








MANILA, July 18 


THE growth in the Phil- 
ippines Gross National 
Product (GNP) is pre 
dicted to slow down to 3.4 
per cent due to the ad- 
verse effects of world re- 
cession. 

The projection which 
contradicts the govern- 
ment's target of at least a 
6 per cent economic 
growth for 1980 was 
made by the Centre for 
Research and Com- 
munication, a private ec- 
onomic research institu- 
tion 

The English language 
Dally Express said today 
the centre's economic 
forecast also sees a GNP 
growth of below five per 
cent in the next two years 
as 4 result of the current 
world economic slump 
and high inflation rates 
which could last until 
1981. 

A lowering of the coun- 
try’s inflation rate from 


22 to 18 per cent is also 
projected by the centre, 
the Express said. 

According to the Ex- 
press, the centre at- 
tributed the high infla- 
tion rate world-wide to 
the price increases made 
by the Organisation of 
Petroleum Exporting 
Countries (Opec). 

@ The centre also dis- 
missed the possibility of 
Philippine peso devalua- 
tion due to the confidence 
of foreign lenders in the 
country’s economic per- 
formance. 

It indicated that in 
spite of the country's 
huge external debt of 
US8$11,000 million and a 
widening trede deficit, 
the Philippines could still 
expect more foreign 
loans. 

The availability of for- 
e'¢n loans, the centre 
noted, would eliminate 
the possibility of peso de- 
valuation in the next two 


years. — AFP 





i\Article by Samuel V. Senoren| 


‘ext; The Philippines narrowed its balance of payments (BOP) deficit 
to only $223 million from January to July this year as against $426 mil- 
ion during the same period last year. 


Central Bank data showed that the BOP deficit was also scaled down in 
ily to $22 million from $3l million in the same month last vear. 


uring the seven-month period, the trade imbalance was also reduced, 
although on a smaller scale. The CB recorded trade deficit at $93/.8 mil- 
lion against $941.4 million during the same period in 1979. Export receipts 
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totalled $2.79 billion as against import payments of $3./3 billion. 
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tures, which normally have a promis- 
only marginally. During the period 
reign exchange earnings of $682 mil 


is | Veal. 


signiticant increase in tourism reve- 


ipts rose to $120 million during the 
ly more than $100 million last year, 


Lion t ‘3./ billion during the 


rt was accounted for by essential 


juipment which totalled nearly $3 billion. 
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lepoaslt wf have to get iesser interest earnings, big banks, 
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pare ted, Mow can this liberal policy of exempting those more 
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ECONOMIC Planning 
Minister Gerardo Sicat 
said yesterday the Phil. 
ippines would haive im. 
port duties on some prod. 
ucts to push loca) in- 
dustries to compete in the 
export market. 

“Since our tariff eve! 
ie one of the highest in 
Asia, we must haive the 
protection so that we can 
— fairness in our 
tr links with other 
countries,” the state: 
owned PAslippines News 
Agency quoted him «as 
saying 

On the export potential 

to loca) industries. 

Sicat said Filipino ex. 
porters should be able to 

netrate foreign mar. 

ete without feeling the 
protection pinch confined 
to products aiready 
saturated by countries 
like South Korea. Hong 
Kong and Taiwan 

He said the country's 
tariff policy should be in 
consonance with its over 
a/\ industrialisation and 
development strategy 

The Philippines has 
embarked on an ag 


gressive pian of sellin 
more products abroa 
and expanding its mar 
ket to generate more for 
eign exchange earnings 
. The Federal Re 
public of Germany sow 
ranks third among the 
trade partner of the Phil 
ippines, with the country 
enjoying 4 surplus in the 
of trade, West 
German Ambassador Dr 
Hildegunde Feilner said 
Speaking at the hand 
ing over of the equipment 
for the German language 
course at the Fore! 
Service Institute (FSi) 
here yesterday, he said 
his country s develop: 
ment aid haf increased 
considerably within (he 
\ast year 
Dr Feiiner takes op his 
intment in Manila at 
a time when Dilateral ties 
have intensified and Ase 
an-EEC cooperation is 
becoming more impor 
tant 
FSi i#@ 4 semi-auton 
omous organ of the For 
eign Affaire Ministry 
whose aim is to Mike pro 
fessionals of Filipino ca 
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MANILA, July 24 


reerist diplomats. it in 
now conducting language 
courses 

@ The Snergy Min- 
watry May have struck oii 
in another offshore oll 
well in mid-western Phii- 
ippines where four oll 
fields had been con 
firmed to yield oll incom 
mercial quantities 

Press reports today 
said the semi-sub 
mersibie rig. Ocean Pros 
pector, which \|s operated 
by a group of local and 
foreign oi! exploration 
firms headed by Cities 
Service Philippines, en 
countered ol] shows after 
drilling 5.200 feet at Libro 
1 well, about #00 kilo- 
metres 250 miles) 
southwest of Manila 

The new well is located 
between the two con 
firmed oilfieids of Cadiao 
and Matinioc and lies op- 
posite the newly found 
Pandan weil. It lies north 
of Nido compiex. the first 
olifield found in the coun 
try UPL Bernama. 
Oana. AFP 
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FTRED by Une success of 
an antl government rally 
amd the brief detention of 
several opposition fig 
ures, long-time critics of 
martial law rule in the 
Philippines sow talk 
boldly of uniting their 
fragmented forces, with 
central city of Cebu as 
their focal potnt 

By contrast, \esser 
known individuals with 
markedly different ief 
wing views find them 
ecives detained on direct 
orders from President 
Ferdinaod Marcos before 
they take to Ube streets 
g Recentiy, 22 young 
people were quietly de 
tained in Cebu to face 
charges of subversion. 
while in Manila. 2 peo 
ple. including students. 
workers and pro 
fessionals, have been 
picked up 6 4 new drive 
ageing! similar suspects 

During 4 recent visit to 
Cet Defence Minister 
Juan Ponce Enrile said 
the arrest of several stu 
dent ieaders in Manila 
just before Ladependence 


Day on June 12 was pre 
ventive 

Mr Enrile was in the 
Philippines’ second city 
to attend Une local admin. 
istration'’s Independence 
Day celebrations, but |t 
was a5 opposition rally 
which aroused more at 
tention. 

The claims and coup 
ter-claime about how 
many people turned out 
for each rally are still the 
subject of debate. but the 
fact remains that opposi. 
tion Assembiyman 
Salvador Laure! was abie 
© make a Ulery public 
speech on what he sees as 
the wrongs of martial 


played « taped message 


Judging from thelr own 
accounta. bey pulled no 
punches in condemning 
the martial law rule 
which persists after 
almost sight years 


Mayor Florentino 
Solon said the crowd was 
asked whether it was 
ready to “shed its bicod” 
and that speakers were 
“inciting the people to go 


into an uprising ({ the 
President wou!’ un 
martial law” 


Both rallies ended 
peacefully. bul when the 
opposition, led by local 
Assembiyman Valentin 
Legaspi. petitioned for a 
second rally on July «4 
Philippine-American 
Friendship Day, the 
Mayor turned them 


down 

“They were creating 
disorder, disturbing 
peace of mind not only 
physical peace,’ he 
argued. “My respons! 
bility ia to protect public 
safety. promote order” 

The Mayor rejected 
opposition charges that 
be Was acting on orders 
from Manila bul what 
ever the reason. (he mili 
lary moved to prevent « 
planned march 

Mr Legaspi, and fellow 
Assembiymans 


PHILIPPINES 


Bartolomo Cabangbang 
were sprayed with red. 


usual play in the general. 
ly pro-government na. 
Uonal made the 
participants stand out 
compared to most of 
their colleagues 

The leading lights of 
the protests were mem. 
bers of the Nationa! Un 
ion for Liberation (NUL). 
which despite its revolu- 
Uonary sounding name. 
ie & grouping of estad 
lished politicians whose 
more usual activity is ie 
euinog tengtnhy 











statemer 

These aad other op 
position diatribes are, by 
their own admission, 
long on criticiam and 
short on allernalive poll 
cles. 


Now, wih the novelty 
of the Cebu incidents be- 
hind them, local oppos! 
tion figures said they are 
going to hoid more rallies 

one in mid-August and 
another on Sept. 21, 
eighth anniversary of the 
deciaration of martial 
law 

They are also planning 
a caucus lo Manila in Au. 
gust to thrash out 4 unit. 
ed naliona) programme 

Whether such 4 pro 
gramme will emerge 
must remain doubtful 
right up to Lhe point of its 
publication The opposi 
ton has long been spiin 
tered, revolving around 
individuais whose dis 
taste for (he present \ead 
or seems in Many cases 
only matched by their 


longing to step into his 
shoes 


Several of (hem have 
made the trek from Ma 
olla to Cobu, where Wie 
people are proud of a long 
history of militancy 
stretching back to the 
killing of Ferdinasd 
Magellan by a local chief! 
Lapu-Lapu, oa 
neighbouring Mactan La 
land in the 16th Century 

The city also haa the 
advantages over Manila 
of a more varied Presa, 4 
radio station which lets 
the opposition air UWheir 
views, 4 healthy suspi. 
clon of everything 
emanating from the capi. 
tal, and an independent 
spirit, which on @ totally 
different ievel, makes it 
the only piace in the 
country where bive mov- 
ies are still openiy shown 
in cinema 

“The cause thai we in 
Cebu are espousing has 
put aside ail petty 
jealousies.” said Mr An 
tonio Cuenco, one of hose 
arrested on July & “We 
anticipate that Mr 

will single we oul. 


destroy our littie busi 
nesses bul never 
mind.” 


Such fighting talka is 
scoffed al by others in 
Cebu who are no less em 
bittered by the present 
government 


“They say they are 
againat the violation of 
human rights.” said «a 
young radical priest in 
the city. “But they really 
put their faith in the 
President 


“Some of the people 
who went with them are 
very sincere, but over the 
leaders, there 6 4 very 
big question mark.” he 
said 


“The only hope will be 
the poor peopie them 
selves.” the priest main 
tains, adding (hat he feels 
some of those poor are 
putting their faith in the 
com munista 


The communist New 
Peopie's Army (NPA 
does operate in ihe cen 
tral Visayas, aithough 
their cadres do not in 


filirate 
Cebu. 

The traditional oppoasi 
Lion ls Getarm ined to stay 
away from the extreme 
lef: “I want to help de 
mocracy to be preserved 
to counter the com 
munists,” said Mr Al 
Alingung, editor of the Ve 
vayan Heraid 


cities auch 4a 


One opposilion sympa 
thiser summed up 
“From all indications, 
the traditiona! opposition 
is now regaining 
strength. consolidating 
where before it was 
fragmented and weak” 


Mayor Solon, a pros 
pective Minister of 
Health, argued (hat “the 
political oriestation of 
Cebu has always been 
negative and destruc: 
tive.” and that it is the 
governments jod to 
change that 


He, like hue political 
opponents, sees Cebu. 
“Queen of the South,” as 
just the place to do it 
Reuter 


SMALL caravans of carabao-drawt 
carts loaded with farm produce hug 
the roadsides, while an endless stream 
of cargo trucks, cais and passenger 
buses whisses by in frenzied pace. 

In some areas of the vast Bicol rice. 
fields traversed by the Pan. Philippine 
Highway, the centrepiece of the Philip- 
pine infrastructure programme, rice is 
ripening under the sun. 

In adjacent areas farmers plow high 
the fields for this vear's third cropping 
season. 

A lew years ago. Bicol farmers were 
chained to 4 one-cropping-a-year cycle 
that left tuousands of hectares of rice. 
fleids empty and unproductive during 
the rest of the year. 

But irrigation has drastically 
changed traditional planting patterns. 
increased productivity by two or even 
three times, and brought the region 
closer to preductive parity with Cen- 
tral Luzon, the country’s premier rice 
producer 

The livelihood of the more than four 
million = in the provinces of 
Albay. Sorsogon, Camarines Sur, 
Camarines Norte and Masbate, which 
comprise the Bicol region or Bicolan 
dia, is changing for the better. 

And government planners ciaim 
that it is only the beginning of a new 
era. The region, whose nearest point to 
Manila is more than 100 kilometres, 
has been declared as a staging area for 
an innovative integrated approach to 
countryside development 

The programme calls for simultane. 
ous introduction of ai| physical in- 


frastructure necessary io a given area, 
complemented by social and institu- 
lena! com ponents. 


PHILIPPINES 


The overall development pro- 
mme is being implemented by the 
jcol River Basin Development Pro- 
gramme (BRADP), an agency that 
draws its expertise and personnel from 
several government ministries and 
unite. 

One of the most economically de- 
= of the country’s 12 regions, 

colanos have an annual household 
income of only 1,500 pesos (abou 
US$200). 

Lack of employment opportunities 
has opened the floodgates to massive 
out-migration at the rate of 9.9 per cent, 
said to be one of the highest in the 
country. 

The unemployment rate of the area 
is 12 per cent compared to the national 
average of 7.2 per cent. 

Cemmerce had ' -en hampered by 
lack of good roads, and agriculture, the 
main source of people's income, de- 
pends largely on the vagaries of the 
weather 

Irrigation benefits only 4,000 lec. 
Lares out of the 100,000 hectares identi. 
fled as irrigabie, while 44,000 hectares 
are usuaily inundated and 10,000 hec- 
tares are subject to saline intrusion. 

In 1967, a joint United Nations De. 
velopment Programme. National Eco- 
nomic Council study categorised the 
Bicol region as “a downward transi- 
tional area.” This means that instead 
of keeping pace with the development 
of the rest of the country, it was prac- 
Neally retrogressing. 

To reverse the trend, the BRBDP 
was thus created to hasten the region's 
development and raise the income of 
the people to the national level by 1990. 








BRBDP's specific goals are to in- 
crease agricultural productivity, pro- 
vide @ more equitable distribution of 
wealth, increase employment op. 
portunities and promote agro-in- 
dustrial development projects in the 
area. 

The agency's original coverage was 
limited to only 312,000 hectares, 6 per 
cent of which is in Camarines Sur, 
where the Bicol riverbasin is located, 
and 33 per cent in Albay province, 

However, on dune 11, 1975, the prov. 
ince of Sersegon was added to the 
BRBDP project area, enlarging the 
programme area to more than one 
million hectares with a total popu- 
lation of 2.1 million. 

The formative stages of the BRBDP 
were devoted to organisational chores, 
data- gathering, mapping out develop- 
ment strategies and identifying 
priorities. 

As of 1976, the BRBDP had already 
concluded topographic mapping for 
water and land resource planning, 
land classification of 136,000 hectares. 

Also compieted was: lo-econom. 
ic research, which involved the collec. 
tien and analysis of socio-economic 
data for planning and feasibility stud 
les. 

Pilot projects included on-farm wa 
ter Management involving the re 
habilitation of four existing irrigation 
systems, the development of farm. 
based institutions, training and ap- 
plied research in water management 
and a franke! filtration system to test 
the acceptability of this low cost sys- 
tem in three barrios (villages). 


The BRABDP aiso conducted studies 
on tidal barriers, flood control, salinity 
intrusion, water supply and quality as 
weil as integrated agricuitura: plan 
ning, geologic investigation and 
benchmark study on agri: Dusiness, wa. 
ter balance and water Management. 

Even before the BRBDP become 
operational, development projects 
were already being implemented in 
various parts of the region, ranging 
from water management, irrigation to 
road construction. 

Among these projects are the Lib 
manan-Cabusao Integrated area De 
velopment (LAD) project which had a 
total cost of 4 million pesos (about 
USS7.5 million), the Bicol Secondary 
and Feeder Road and the Pill Bula 
land consolidation project. 

The long gestation period ofthe 
BRBDP was leonets due to funding 
problems, which even now still hound 
the cn, In his report to Presi. 
dent Mercos, Pubiic Works Minister 
Alfredo Juinio, Cabinet coordinator of 
the BRBDP, openly admitted that the 
timetabie for the development of the 
region had suffered delays due to budg 
etary constraints. 

However, he said that “although 
most development projects have some. 
how been affected by the increase in 
material and fuel cost, there has, on the 
overall, been only a slight slump in the 
physical implementation of projects 
initiated by the BRBDP.” 

But even these reverses are “more 
than compensated for by commen. 


dabie outputs and performance of the 
mv in planning and coordination 
w 


ich are actuaily iis basia function.” 
— Depthnews 
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THE economics of Singa 
pores $2 billion-pius 
petrochemical! compiex 
still looks good despite 
recent oil price increases, 
senior project officials 
said yesterday 

This is because other 
petrochemical-produc- 
ing countries will also 
have to use more ex- 
pensive oil But Singa- 
pore is assured of sup- 
plies from local re- 
fineries. 

Second, the market 
for petrochemicals has 
been Fate rapidly 
since the nm light was 
i to the project iast 
anuary. 

Third, the project wil! 
come onstream ia 
mid-1982 without any 
new competing plants 
coming onstream at (the 
same time. 

The senior officials. 
including Sumitomo 
Chemical Company man- 
aging director Mr H. 
Sasaki, Trade and In- 
dustry Ministry Per- 
manent Secretary Mr 
Nriam Tong Dow and a 
Petrochemical Corpo- 


ration of Singapore direc- 
tor, were present at a 
Press conference to mark 
the formation of a new 
$120-million downstream 
company, the Polyoleth 
Company 

They confirmed that 
six downstream plants 
have been finalised under 
the first phase of the 
roject. Apart from the 
our earlier known 
plants, two new ones 
have been included for 
the production of 
acetylene black and 2- 
Ethy! Hex «noi. 

he s cond phase 

would include more 
downstream plants to 
make use of spare 
ethylene capacity. It 
could also invoive invest- 
ment in a second $1 
billion naphtha cracker 
to produce more 
feedst ck for down- 
stream plants 

On the manpower re- 
quired to build the first 
hase of the complex, Mr 

i declined ™ com- 

ment on reports that over 
500 Japanese will be com. 
ing to Singapore 











CONSTRUCTION of the 
§83$2.¢ miliiton 


petrochemical complex 
was officiaily initiated 
here today by the Min 


ister for Finance, Mr Hon 
Sui Sen. 

The ground breaking 
ceremony on an outlying 
ig@iand, Pulau Ayer 
Merbau. was witnessed 
by some 70 senior ex 
ecutives from Japan, the 
United States and Eu 
rope. 


SINGAPORE's $2 billion 
petrochemical pliant will 
take about 10 years to 
break even. said Mr Nor- 
lahige Hasegawa. Chair- 
man of the Sumitomo 
Chemica! Company 
Mr Hasegawa, who 
was ~are for the ground. 
breaking ceremony of the 
Petrochemical Corp< 
ration of Singapore 
PCS) at Pulau Ayer 
Merbau yesterday morn- 
ing. also reiterated con- 
fidence in PCS because of 


The Petrochemical! 


Corporation of Singa 
pore, which is respon 
sible for the upstream 


part of the project, is a 
joint venture between the 
Singapore government 
and Japanese and in 
ternational) companies 
The upstream projects 
are expected to come on 
stream in 1962 with the 
production of 300,000 tons 
o ethylene and 160,000 
toms of propelene a year 


the assured feedstock 
supplies from local re 
fineries. 

Mr Hon Sui Sen, Min- 
ister for Finance, re- 
vealed later that two re- 
fineries here — Esso and 
Shei} — have agreed in 

rinciple to wg re 
eedstock to the PC 
While Esso will supply 
naphtha pipes to the 
plant. Shell will supply 
naphtha and liquefied pe- 
troleum gas (LPG) by 
tankers. 


The downstream 
projects, which wil. foi 
iOW Closely the upstream 
projects, will produce 

5 ) , on” 

12 ns 


poiytayiene, 100,000 tons 
of polypropylene and oth- 
er products 


Some 2,000 wi 
will be engaged in the 
construction project in 
the next two years 


Struction f various 
Projects have 2een 
awarded to several com 
panies 

‘wo major Japanese 
»Mpanies, the giant 
' | - a " 
Hitachi group and the 
mobe Stee! 


group have 
WOn suDdSstantial con 
tracts for the down 
stream plants 

Later, speaking at a 
reception to mark the 


Total naphtha 
feedstock required is es- 
timated at one miulion 
tommes or seven million 
barrels annually 

At the same time, two 
more downstream com- 
panies will be in- 
corporated to produce 
ethylene oxide and 
giycol, and acetylene 
Dlack respectively. 

It is understood tht 
five Japanese coinpanies 
Sumitomo Chemical, 
M | subishi 
Petrocnemical, Mitsui 
Petrochemical, Nisso 
Petrochemical! and 
Japan Catalyic Chemical 
Industries), Sheil In- 
ternationa!) Chemica! 
and the Singapore gov- 
ernment will form the 


downstream company 


ground-breaking Mr Hon 


said tne rT pit ‘ \ 


be ine argest manulac 
luring project in Singa 
pore in terms of capita 
Juliay 

He said the project is 
expected | ave signifi 
cant spin-offs in related 
sectors of the ¢ omy 
such as piant fabrication 
plastics processing and 
the manufacture of syn 
thetic fibres 

The importance o! 
ensuring feedstocwx had 
become more important 
with the increasing un 
sertainty in the petroie 
um situation. The ! 


nance Minister reveaiec 
that Shell and Esso ha 
agreeqc to supp 
feedstock t the 
Petrochemical! Cort 
ration AFP 


for ethyleme oxide and 
glycol 

Denki Kagaku Kogyo 
is expected to particpate 
in the downstream pliant 
for acetylene Diack. 

When the first phas« 
of the Singapo-e piant |s 
completed in August 1982 
the complex will have a 
start-up capacity of 
per cent capable of pro 
ducing 300,000 tons of 
ethylene per year anc the 
same amount of pro- 
pylene and other basic 
petrochemicaus. 

Mr Hasegawa saic 
about 1,000 technicians 
will be needed to operate 
the plant with another 
100 to 150 Japanese eng- 
neers coming 
Sumitomo Chemica 


feom 
** ee 








COLOMBO, July 17 


THE governinent yester- 
day deciared a state of 
emergency, banned 
sirikes and invoked pro- 
visions to take control of 
government and public 
organisations following 
crippling strikes threat- 
ening the government of 
President Junius Rich- 
ard Jayewardene. 


The state of emer- 
gency decision was taken 
by Mr Jayewardene's 
Cabinet during its weekly 
meeting yesterday amid 
increasing government 
concerns that strikes 
launched in the capital 
and elsewhere in the 
count y are communist 
influenced, political 
sources said 


Mr Jayewardene told 


his Cabinet that the 
strikes, initially 
launcned tast week, 


should be viewed as a 
“political challenge,” the 
sources said 


The government took 


the state of emergency 
measures foilowing re- 
ports that opposition 


backed trade unions were 
laying plans to call a gen 
era. strike next week that 
would affect all business 
and publiic service sec 
tors, both private and 
government 


Rallway vorkers 
waiked off their jobs last 
week bringing train ser- 
vices throughout this ‘s- 
land country off the tip of 
India to a virtua! stand: 
still 


Joining the strike 
earlier this week were 
employees of the govern- 
ment news media and 
government-owned fac. 
tories. 


Union members em- 
ployed in such key sec- 
tors ar pubiic transport, 
post offices, banks and 
government offices an- 
nounced yesterday they 
would join the strike to- 
day and tomorrow 


To combat the strikes 
the government also yes- 
terday implemented the 
Essential Services Law 
giving it the power to 
takeover services essen- 
tial to maintaining order 
and stability in the coun 
try. 

Under the law govern- 
ment troops and police 
can be thrown in to oper- 
ate transnort services, 
provide a continued flow 
of food supplies and 
maintain law and order, 
among other things 


Mr Jayewardene 
himseif has omplete au- 
thority to declare waat 
services are essentiai to 
the public 


The state-ron Sri 
Lanka Broadcasting Cor- 
poration yesterday re- 
peatedly broadcast an of- 
ficial government com- 
munique declaring all 
strikes illegal 


Mr Jayewardene in- 
structed his Cabinet to 
fire any Federal! or state 
government workers who 
stay away from their 
jobs. 


Spearheading the 


strike movement is the 
major opposition party of 
former Prime Minister 


Mrs Sirimavo Ban- 
Garanaike's Sri Lanka 
Freedom Party. The 
former prime minister 
was ousted from office in 
general elections in 1977. 


Other opposition 
parties involved in the 
strike movement include 
the Trotskyite Lanka 
Sama Samaja Party and 
the pro-Mascow Com- 
Mmunist Party of Sri 
Lanka. 


The parties yesterday 
met aad formed a coali- 
“on to coordinate their 
support (or the strikes. 


Tas yovern@ent has 
not publicly seac who it 
del'c-*s resporsible for 
the su lfes, Du sources 
said yesterday that the 
Cabinet disc esc. what 
were descri +i as “com 


mMunist moves” behind 
— UPI 


them 
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SRI LANKA'S economic 
experiment is running 
into trouble. After ending 
the 1970e-a@ ome of the 
success stories of the in- 
ternational Monetary 
Fund and with two years 
of prosperity un 
paralleled in the decade 
Sri Lanka is now one of 
those developing coun- 
tries whose investment 
strategy is be ng knocked 
off course by a combina- 


tien of rising oll prices, 
global recession and 
more restrictive Western 
abd policies. 


The difficuties came 
to the surface during a 
flerce exchange at the re- 
cent annua! meeting in 
Paris of the Aid to $ri 
Lanka Consortium 
Western donor nations 

for a slowdown in 

Lanka's five-year pul- 
lic imveatment pr 
gramme, which ig c-«- 
signed to extend in- 
frastructure and :rans 
form the country inic a 
twade and manufacturing 
centre to compete vitr 


RS rein: Time war 


always too amtitious But 
Mr Ronnie de Mel, the 
isiand’s Finance Min 
ister, exploded in anger 
at the scaie-of the cuts 
being pressed on hirn. ‘le 
sard (hat the government 
had’ /Uiree 


wroduce. ost revolo-" 
onary " ip con- 
forming to policies 


and nad taken “hard and 
unpopular decisions” i. 
cutting back weifare sub- 
sidies. 


The government is 
now faced with the choice 
of whether \o accept the 
defiationary measures 
proposed or turn to the 
internationa! banks for 
what Western donors 
term “expensive com- 
mercial financing.” 

A key factor ip .ts de- 
cision is that. though Sri 
Lanka has been political- 
ty quiet, it has a record of 
violence, trades union 
militancy and com- 
Mmunist agitation that 
forced the former regime 
some eight years ago to 
call in foreign troops to 
suppress an armed in- 
surgency on the island. 

Recoliections of this 
violence, and fears of re- 
newed agitation if the 
government fails to meet 
expectations of better liv- 
ing standards and more 
jobs, no doubt played a 
part in the recent de- 
cision to' spose a state of 
emergen: y to pre-empt a 
revival of trades union 
activity. 

Sri Lanka is a test case 
ot IMF realism. When 
President J.R. Ja- 
yawe dene’ United Na- 
tional Front government 
took power in 1977, Sri 


Lanka had one of the 


most extensive welfare 
systems im Asia But it 
was collapsing under the 


ago i> cweight of. a st’ gnant 


economy aad over 1 mil- 
lion unemployed in a pop 
wa’'on of 14 million 
Under IMF auspices, 
his government opted for 
@ policy of cutting back 
on welfare payments to 


finance higher levels of 
investment, and hence 
more jobs, and of export. 
oriented growth. The 
economy's performance 
ls being monitored under 
the 8 extended fund 
programme which car. 
ries the toughest of the 
fund's conditions. 

In Mr Jayawardene's 
first two years, national 
output expanded at 7 per 
cent, or double the rate of 
the early 1970s, invest- 
ment climbed as the 
private sector responded 
to @ more open economy 
and foreign e~change re- 
serves rose. 

Much of the new pros- 


erity was due to 
avourable export prices 
for tea, rubber and 


coconuts that account for 
about 56 per cent of ex- 
port earnings and pro- 
vide a signifieant c.n- 
tribution to incomes and 
tax revenue. Thus Sri 
Lanka's terms of trade 
improved about # per 
cemt between the trough 
of 1975 and the years 
of 1977 and 1 

Colom’o has been 
bashing in the backwash 
of this prosperity. One of 
the few danger signals 
nas been an inflation rate 
of about 35 per cent (uat 
reflects the hectic pace at 
which tourism, construc- 
tion and the service sec- 
tor have been expanding. 
Ty the whole 
taliand faces siower 
growth, continuing high 
inflation and fewer new 


At the heart of this 


—_ 


change {s the sharp de- 
terioration in the terms of 
trade as prices for im- 
ported oi] and capita) 
goods have risen and 
prices for ‘ea. the coun- 
try'’s major export, have 
slumped. The ‘erms of 
trade index for 28 per cent 
last year and is expected 
to fall further over the 
next four years. 

There is little chance 
of offsetting this through 
increasing the volume ex- 
port of commodities be- 
cause of peor estate man- 

ment in the past. Man- 

actured goods are com- 
lug up against protec: 
tionism in the West. Tex- 
tikes and garments have 
been the fastest growing 
manufactured exports 
and were the backbone of 
the New Free Trade Zone 
outside Colombo. But 
they have been hit by new 
quotas in the US and it is 
a difficult time to be strik- 
ing out into new ventures 
and products 

The difficulties of the 
export sector are also 
dampen'ng prospects for 
growth and new jobs. But 
beyond this, the adverse 
shift ‘n the terma of trade 
is exacerbating Sri 
Lanka's dDalance of 
payments problems and 
eroding the government's 
tax revenues. 

The current acount 
deficit will almost cer- 
tainly double this year to 
over US$600 million and 
could rise to over USSi 
billion by 1982 unless 
there are curbe on im- 
ports. 
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THE state run Ceylon 
Petroleum Corporation 
signed an agreement 
here yesterday with an 
American ol] company 
Cities Service tne of 
Mouston, Texas, for pe 
troleum exploration in 
13,000 square Kilometres 
in the northwestern off 
and onshore area of Sri 


Lanka on « production 
base 


le one of severa, 
American firme with 
which the Ceylon Petro. 
ion (CPC) 
to tle mare 
— Say a 
Under the ee 
signed yesterday. es 
Service Inc will invest 
U686.75 million M612.65 


balance wii! be eplit with 
the CPC. with the split 
varying with esteating 
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THAILAND 


EDITORIALISTS COMMENT ON KRIANGSAK POLITICAL PARTY 
Supporters Said To Be the Rich 
Bangkok TAWAN SIAM in Thai 18 Jul 80 pp 6, 11 


_Politics, an Interesting Subject column by Dr Pricha 
Honakrailoet | 


_Text | General Krianqsak Chamanan, the former prime minister, 
gave interviews to several newspapers after he returned from 
his recent trip to the , Federal| Republic of Germany. He 
Stated that he and his group are considering forming a 
political party after the promulgation of the political party 
Statute, which will be read for the third time in the near 
future. 


General Kriangsak Chamanan expressed the hope that he will be 
able to become a candidate for the House of People's 
Representatives in the future because he wants there to be a 
perfect democratic form of government. Also, a reliable news 
source has stated that the political party that he will form 
will definitely be called the “Thai Farmers’ Party” and that 
the party will immediately reaister as a political party if 
the political party statute is promulaated. 


It is expected that several political groups such as the 
freedom and justice group, the democratic action group, the 
Kriangsak policy support group, the united Thai group, the 
provincial development group and so on will join the political 
party of General Kriangsak Chamanan. There are also people 
who think that once the political party has officially 
registered, members of the House of People's Representatives 
who now belong to various "fragmented" political parties will 
join the "Thai Farmers’ Party” of General Kriangsak Chamanan. 
Among such people are MPs who have “split away” from the 
Democratic Party, the Thai Nation Party and the Social Action 
Party. which are political parties that are part of the 














"eoal.tion” cqovernment of GCeneral rem Tingulanon, the 
present prime minister, 


There have been reports that several of the people involved 
in establishing the "Thai Farmers’ Party" are well-known 
people who are well-off financially, Such as Mr Chaisiri 
Ruanokanchanaset, the deputy minister of commerce in the 
Khukrit Pramot government, Air Chief Marshal Thawi Chulasap, 
the deputy prive minister in the Khukrit Pramot and General 
Krianasak Chamanan governments, Mr Narona Wonawan, the head 
of the United Thai Party and deputy minister of interior in 
the General Kriangsak Chamanan government, Mr Thawit 
Klinprathum, a former deputy prime minister and the head of 
the .ocial Justice Party, Mr Prasit Kanchanawat, a former 
president of the House of People's Representatives and a 
minister in several qovernments,and so on, 


Besides this, there have been reports that many MPs who 
belong to various small political groups will join the Thai 
Farmers’ Party. Thus, if things turn out as expected, the 
Thai Farmers’ Party will be a major party and it may be able 
to form a government. In particular, General Krianasak 
Chamanan has great "“influence’in the Senate because the 
present members of the Senate were appointed by General 
Krianasak Chamanan. 


Because of this “pulbic" announcement by General Krianasak 
Chamanan of his intention to form a political party, the 
leaders of the political parties that presently from the 
"Prem" government have had to take measures to more firmly 
unite the party members who are MPs and Keep them from 
“leaving” eaSily. Otherwise, the political parties that 
jointly form the present government may be opposition parties 
in the near future. 


Party To Be Coalition 
Banaqkok BAN MUANG in Thai 17 Jul 80 p 4 


_The Nui Bangkhunthien column by Nui Bangkhunthien: "Playing 
Politics" | 


“Text | General Krianqsak Chamanan, the former prime minister 
on two occasions between 1977 and 1980, has announced that he 
will form a political party. He says that his reason for 
doing this is that he still has time left before he becomes 
too old and that he has experience in governing the country 
that he wants to put to use for the benefit of the people of 
the country. 
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Concerning what i8 behind Ceneral Kriahnasak Chamanan's 
decision to form a political party, the newspaper has learned 
that this decision was the result of pressure by s. me 
businessmen, bankers, former ministers and MPs who have 
urged him to become involved in politics. Final plans before 
publicly announcing the decision were made in Germany when 
General Krianags xk took his son to school there, 


from what has been learned, the method of General Krianagsak 
Chamanan' political party is not to find new candidates to 
wace a battle for election in the next period. Rather the 
method to be used will consist of combining groups of MPs who 
belong to various parties and independent MPs who support 
this party,. It is estimated that the party will have a 
total of 150 MPs, 


Concerning this figure of 150 people, if there really are this 
many, it means that at least 40 MPs who belong to the Social 
Action Party have defected to General Krianasak. The number 

of MPs who [have defected from) the Democratic and Thai Nation 
parties is uncertain. 


But this is just an estimate. The real figure may be 
completely different. 


Concerning a personal matter, Ceneral Kriangsak must return 
to the political stage once again. He is past the age of 60 
already and, like General Prem Tinsulanon who will retire 
from government service this year, he 1s free from all army 
affairs. 


Looking from the position of both these men, which amounts to 
a very wide cap, in this great aap all types of political 
events can occur. History teaches us that politicians who 
have gained power through a coup d'etat or by other means 
without the consent of the people come to a rather twisted 
end at the end of their life. 


This is different from civilian politicians. When someone 
“sticks a gun in their back," they can quickly flee. But they 
do not have to flee anywhere but can stand side by side with 


the people. And tney can stand for election and again govern 
the country. 


Politics iS a matter of playing with the interests of the 


country and these are great interests. Politicians cannot free 
themselves from the desire for rank and adulation. It is 
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difficult for people who have once tasted such thinas to give 
them up, e@Specially if an opportunity _ to regain them, 
presents itself. 


Concerning the political party of General Kriangsak, it is 
rumored that the name of the party is the "Thal Parmers' 
Party" and that its qoal is to help the farmers throughout the 
country. The shirts stamped with the slogan "The Year of the 
Parmer" will become a hit again and wherever you go you will 
near the words “Thal farmers." 


Political party politics that is orderly and secure is more 
beneficial than independent politics. General Kriangsak 
Chamanan, the former prime minister, is the first person to 
resion from this position and then form a party to fiaqht for 
power again. 


Nhat direction will Thai society take? Will the young soldiers 
try to continue the military's control of the country? And 
will the soldiers who have retired use various tricks? Only 
time will tell. 


This will continue as long as the military has influence over 
others. 


Kriangqsak Seeking Funds 
Banakok TAWAN SIAM in Thai 16 Jul 80 p 5 
Breezes Through the Hills column by Inq Orn) 


_Text Even though it is true that General Krianaqsak Chamanan 
does not have any position, that is, he does nothave any power 
and does not have any direct responsibilities in governing the 
country, he is still a frequent subject of reports in the 
newspapers. 


The latest news about the actions of General Krianasak is that 
he has admitted that he will form a political party. 


He talked wib reporters after he returned to Thailand last 
Saturday from his trip to Germany, which he made in order to 
take his son to school there. 


A reporter asked him about the fact that while he was in 
Germany, there were reports that approximately 100 members of 
the House of People's Representatives had made preparations to 
form a political party and that General Krianasak was to be 
the head of the party. 














eneral Krianqsak responded by saying that a party will be 
formed if iat becomes necessary to do so, But forming a party 
requires financial support. If people cooperate and there is 
adequate financial Support, a party can be formed and not 
just a party committee, It must be determined whether there 
is enough Support because things must be carried out at the 
rass-roots level. 


However, General Kriansak also stated that if a party is 


formed, it must be formed in such a way that it is secure, 
But, at present, the political party statute has not yet been 
promulaqated and so we must wait and see, 


\fter the political party statute has been promulgated, [I | 
will talk to the reporters again. At present, the only thing 
1) can say is that (IL am thinking about forming a political 
party. 


The freedom to form a political party 1s a right of the 
people stipulated in the constitution, the highest law | of 
the land]. 


Thus, if General Kriangsak wants to form a political party, 
he has the richt to do so and no one [has the right] to 
hinder or stop him, 


After listenina to the replies and following the movements of 
Ceneral Kriangsak during the past period, that is, after he 
resicned as prime minister, it must be admitted that General 
Krianasak still licngs to be prime minister and that his wish 
is to again play a political role. 


In the past, General Kriangsak stepped onto the political 
Stace by uSing force to carry out a coup d‘etat to overthrow 
the Reform Council government in 1977. 


After the promulgation of the 1978 constitution, which 
everyone Knows was written in order to give the position of 
prime minister to General Kriangsak, Ceneral Kriangsak again 
took the position of prime minister. 


Even though it can be claimed that he took power in accord 
with the constitution, it cannot be claimed that he came to 
power in a democratic way. 


At best, this was only a semidemocratic way. 


For this reason, since General Krianagsak is thinking about 
formina a political party after the promulgation of the 
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political party Statute, it means that he intends to enter 
politics again in a really democratic way. 


This is something that is very pleasing and admirable 
because it is better to do things this way than to "play 
politics" by carrying out a coup d'etat aS waS easy for 
General Krianasak in the past. 


But since General Kriansak intends to enqage in politics 
uSine a democratic method, that is, enaagqing in politics 
usine the party system, I am in favor of allowing him to 
enaace in politics in a correct way or allowing him to "come 
in from the road and leave by the door,” which means formina 
a political party, openly telling the people what his 
policies are and putting up candidates for election in order 
to find out the preferences of the people using the party 
system of politics that is practiced in democratic countries 
in ceneral. 


[He] should not qather together members of the House of 
Representatives who were elected on the basis of various 
policies and ideals, like taking a shortcut, as the 
politicians and influential people in Thailand have preferred 
to do in past periods. 


Because, political parties of the type just mentioned are 
composed mainly of “aqhost" type members. 


Concerning what has been said above, this does not mean that 
I am worried about General Krianasak. We are not related or 
acquainted. 


The only thing I am worried about is the survival of the Thai 
democratic system. 


Role of Military in Politics Analyzed 
Banakok BAN MUANG in Thai 16 Jul 80 p 5 


_Ta Mo Lo column: “Don't Change Horses In the Middle of a 
Rapid Stream" | 


_Text ] “Soldiers have three great weaknesses as political 

leaders....If we do not put an end to the theory that the 

prime minister should be a soldier, there will be a chance 
every year at retirement time." 
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Major General Athit Kamlangeaq, one of the “young soldiers," 
save an interview to the newspaper MATICHON. The interview, 
which appeared in the .unday, 13 July, issue, concerned who 
will become prime minister. 


de Said that because of the dangerous situation that the 
country is presentiy facing from outside the country, the 
per-on who becomes prime minister should be a soldier, 


This is the Same old reason that we have heard over and over 


= | jaiNne 


Many civilians also think like this and so there has not been 
any development at all. 


He said that "it will be qood if the prime minister has a 
position or if he holds an important position in the military. 
This will allow us to develop our military forces quickly 
because when the covernment understands the needs of the army, 
it will provide support." 


But I feel that a prime minister elected by the people will 
“understand the needs of the army" too. A clear example is 
that when the United States lost the war in Indochina, Khukrit 
Pramot, who was then prime minister, immediately approved a 
budget of 20 billion baht to improve the army. 


A prime minister who is a soldier may even hesitate because 
of the fear that the people will attack him and accuse him 
of pandering to the military. 


Ma jor General Athid said that "in the country's present 
Situation in which we face dancers from abroad and it is 
necessary to use military force like this, I think that this 
is necessary because (a military prime minister] is likely 
to have a better understanding in making various decisions." 


But I do not feel that having a civilian prime minister 
presents an obstacle to carrying out military actions because 
the prime minister must listen to the ideas of the supreme 


commander and to the commanders in chief of the army, navy 
and air force. 


If ali four of these commanders are capable people, there 
will net be any problems. 














Churehhill, the pi ime minister o! Enaland, and Roosevelt, the 
president of he United States, won the Second World War 
both were civilians. Indira Gandhi, the prime minister of 
India, defeated Pakistan; she is a civilian and a woman. 


and 


They won because they had skilled cenerals, 
However, the idea that the prime minister of Thailand must be 


a soldier because of threats to the country from abroad is an 
idea that should be put in a museun,. 


[Photo not reproduced} 


Photo]: Field Marshal Thanom Kittikachon, a former primer 
prime minister. 
[Photo not reproduced] 


_Photo/: General Krianasak Chamanan, a former prime minister. 


The danger from abroad in this period is much different from 
that of previous periods because the fichtinag must be carried 
on using both international politics and the military. 


It is not true that all the soldiers are equally capable in 
the field of international politics. 


And it is not necessary that the prime minister be a soldier 
or that he be skilled in international politics because this 
is a matter of teamwork. 


The necessary quality of a prime minister is that he "be a 
leader." 


In the present half-democratic system, we should be qenerous 


enouch to admit that both civilians and soldiers can have the 
qualities of a “leader.” 


Is this too much to ask of each other? 
The country's [situation] in the world at present and the 


administration of the country are too complex and delicate 
for the use of the theory that "the military leads politics.” 


[Photo not reproduced] 


_Photo |}: General Prem Tinsulanon, the prime minister. 
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fhe theory that the “military leads politics” has three 
weaknesses 


The first weakness is that a government headed by a prime 
minister who is a Soldier is weak because it is not conscious, 
that is, it must constantly humor the people. The government 
must humor the people about various trivial matters in order 
to preserve its popularity. |For example], it must think 
twice even about raiSing bus fares 50 satang ,1 Satanq equals 
0.01 baht}. 


It is as if this government is more afraid of the people than 
is a | government with a) civilian prime minister who comes 
from the people. A military government causes the people to 
be undisciplined out of a lack of awareness and turns the 
people into weak children. 


After 48 years of democracy, thepeople are still not "adults" 
because they have been kept in the "military leads politics” 
system. 


The second weakness is that it makes the people too sensitive 
toward the military and makes them suspicious about political 
matters involving the military. 


The third weakness is very important. Politics is a field 
involving philosophical ideas; it is not a science. Ideas 
change in accord with varieus factors, just like the weather. 
Today people may aqcree; tomorrow they may differ. Politics 
is, therefore, bad for those circles that have to "cling to 
each other" and for those circles that are armed. 


To summarize what has happened: 


The most important thing, which has almost become a tradition, 
is that the supreme commander or the commander in chief of the 
army must also become the prime minister. 











Desires arise in more than just one person because soldiers 
are ordinary people. They are not ascetics who eat only once 
a day, fGllow the eight precepts and do not enaage in sexual 
activities like Colonel Chamlong Simuana. 


Even though one person may not have great desires, others 
will and this will give rise to groups of supporters who act 
like vocational students on the football field. 

There are fewer and fewer capable military leaders. 

The problem isthat if we do not put an end to the theory that 


the prime minister should be a soldier, there will be a chance 
every year at retirement time. 
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jeneral Prem will retire this October, 


What will you do with Mr Prem? 


fake a qood look around you if you plan to change horses in 
the middle of a rapid stream, 


Kriangsak To Have Central Role 
Banakok SIAM RAT in Thai 15 Jul 80 p 6 
_Just For Fun column by an "Old Soldier" | 


_Text | Pleasing sounds have been heard -- General Krianqsak 
Chamanan has returned from Germany. 


Yes. He has returned. Why did he qo? I don't really know but 
upon his return, the former prime minister immediately gave 
an interview concerning politics. 


That is, Lhe discussed] the matter of his forming a political 
party ‘ 


General Kriangqsak stated that he still has enough time left 
to serve the country 4 or 5 more years and he must serve the 
country in a direct way, not in a ziazag manner. That is, he 
will form a political party and become a candidate for the 
House of People's Representatives. Besides this, Ceneral 
Krianogsak spoke like a seasoned politician who was once 
prime minister. 


The party system of politics will be engqaced in in earnest. 
The party, party committee and party members will not be 
just passive elements. 


Concerning these political words of General Krianqsak, I have 
heard enough to be able to translate his meanina. His words 
are like those of General MacArthur when the Japanese army 
forced him to flee to Australia. 


But General MacArthur was more succinct and explicit. 


And immediately after General Kriangsak openly expressed his 
vis on politics, several members of the House of People's 
Representatives expressed their approval and their intention 
to support the formation of the political party of General 
Kriancsak. 


Based on what I heard during this interview with General 
Kriangsak on the formation of a political party, even though 




















General Kriangsak is thinkins about forming a political party 
in order to carry on things in a really political manner in 
the future, General Kriangsik has still set some conditions, 


These conditions concern te political party statute. General 
Kriangsak has said that there must be a political party 
statute Ath he will form a party]. 


The political party statute is presently being read for the 
second time in parliament. Thus, this should not be any 
problem and it should not be too long for his supporters, 
who will be party members, to wait. 


A condition that is a problem is the financial problem. I am 
sympathetic about this because forming a political party in 
this period is an activity that requires capital and large 
amounts of money must be invested depending on the size of 
the party. An important person like a former prime minister 
who intends to form a party must spend much money. An 
important and interest. oint is that establishing a 
political party is di .eren. from establishing a business, 


Because, after the mo; as been invested, the money is aone. 
There are no return monetary rewards, only honor and fame. A 
person who forms a political party must really be a dedicated 
person. 


The financial problem was one reason that General Krianqsak 
waS unwillina to form a political party during the period 
he waS prime minister. 


But it is my understanding that, at the present time, money 
should not be a very qreat problem because General Kriangsak 
should now have enouch money of his own. 


He should be willing to use his money for political gains in 
order to again honor and fame for himself and his family. 


Another thing that I am sure of is that General Krianqsak 
does not have to worry about where he will get money to use 
to form his political party. I am sure that General Krianqsak 
has both secret and open financial sponsors or backers. 


I am sure about this because General Kriangsak was prime 
minister twice. He showed what his talents and skills were 
when he was prime minister. 
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There are certainly still people who have confidence in the 
skills of General Krianqsak and they are ready to help him 
become an important politician again so that he can become 
prime minister for a third time, 


Thus, I do not feel that Che! has to worry about | where to 
get) money to form the party or to pay expenses within the 
party. 


We now come to the matter of his followers, who will be 
members of the party. 


General Krianqsak does not have to worry about this either 
because there are still members of the House of People's 
Representatives whe are loyal to him. However, how long they 
will remain loyal depends on the environment, especially on 
the financial | situation] of the party. 


I see only one important factor in General Krianasak's 
forming a political party and that is, after the political 
party has been established, how can General Krianasak become 
prime minister when General Prem Tinsulanon is still prime 
minister with a rather stronc base of support both within and 
outside parlianent? 


If we discuss tiings from the standpoint of democratic 
methods with the constitution as the basis, if General 
Kriangsak forms a new political party, he will have to become 
a candidate for the House of People's Representatives. | But 
after] forming the political party, he will have to wait 
almost 2 years. 


That is, he will have to wait until new elections are held 

to elect people to the House of People's Representatives. At 
that time, the articles in the constitution that were only 
temporary will no longer be in force and the importance of the 
political parties in the House of People's Representatives 
will have increased greatly. 


During that period, General Kriangsak's political party should 
be secure and stable. Even though General Kriangsak will be 
older, he will be only 2 years older. And after that, the 
political party of General Krianasak can field candidates for 
election throuchout the country. 


And if more than half of the total number of people elected 
to the House of People's Representatives are members of his 
party, General Kriangsak must certainly be included among 
those with a chance of becoming prime minister. 
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Yes, If the plans are really carried out in accord with the 
political stratecy formulated by the former chairman of the 
joint chiefs of staff, the outcome of the matter should be 
certain, 


But political strateay is very different from military 
strateqy. 


Several politicians who have made beautiful litical plans 
have ended up "spitting blood" like Chiu Yi | a character in 
the Chinese novel "The Three Kingdoms, 


It will be interesting to see if General Krianqsak too ends 
up like Chiu Yi. 
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